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OALAMEDA 


With a series of record-breaking flights, the Navy’s 
new Martin JRM-2 Caroline Mars has refocused 
attention on the importance of seaplanes in modern 
military supply planning. And further emphasized 
the reputation of Martin flying boats for high per- 
formance, endurance and reliability! First the Caro- 
line Mars cracked the non-stop seaplane record with 
a 4748-mile-flight from Honolulu to Chicago. A few 
days later, this mighty ship carried the highest air- 
borne tonnage in history, flying 68,283 lbs. from 
Patuxent, Md., to Cleveland. Now, this latest 
Martin Mars is in service in the Pacific, regularly 
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: RECORD-BREAKING FLIGHTS: 


Distance 
4748 miles 
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Payload 
14,000 Ibs. 
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MANUFACTURERS OF: Marvinol resins (Martin Chemicals Division) « Martin 2-0-2 
Girliners © Advanced military aircraft ¢ Revolutionary rockets and missiles « Aerial 
gun turrets ¢ DEVELOPERS OF: Rotary wing aircraft (Martin Rotawings Division) 
New type hydraulic automotive and aircraft brake “« Mareng fuel tanks (licensed to 
U. S. Rubber Co.) ¢ Honeycomb construction material (licensed to U. S. Plywood Corp.) « 
Stratovision aerial re-broadcasting (in conjunction with Westinghouse Electric Corp.) « 
ponte gw RESEARCH to guard the peace and build better living in many far- 
reaching fields. 


artin MARS Writes the Future 
of Seaplanes in Today’s Navy Records” 
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carrying 39,000 to 40,000 lbs. over the 2,400 miles 
from Alameda, Cal., to Honolulu! 


Said Vice Admiral John D. Price, Deputy Chief 
of Naval Operations: “Squadron VR-2 with its 
145,000-lb. JRM-1 flying boats has provided out- 
standing evidence of the significant role which large 
flying boats can play in meeting the logistic needs of 
national defense. Requiring no prepared forward 
bases . . . the flying boats can provide air lift in 
large tonnage volume with efficiency and economy of 
operation and complete mobility as to bases. Carry- 
ing even larger loads than its sister ships, the: Caro- 
line Mars will provide an important boost to the 
total air lift available in the Pacific.” 


It’s another Martin “first” ... building air 
power to save the peace, air transport to serve it! 


THE GLENN L. Martin Co., BattimoreE 3, Mb. 
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as long as it clings to this ideal it can count upon the support of the investing public. 
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Che Christmas 
Gift 
That “Clicks” 


AN $18 YEARLY SUBSCRIPTION FOR 


FINANCIAL WORLD 


+ Suitable for any man or woman who 
owns securities. 

+ The gift of distinction—substantial 
yet without ostentation. 

+ Always appropriate, because it car- 

ries that indescribable touch of 

finesse. 

Builds good will, being a 64-time 

reminder of the giver. 

Ideal way to repay a personal favor 

or cancel a business obligation. 

Compliments the good taste of both 

sender and recipient. 

Easy to pick, easy to buy, easy to 

send anywhere in the U.S.A.; any- 

where in the world. 

+ As near to you, wherever you are, 
as your check book, a postage stamp 
and the nearest mail box. 


Add $1.00 postage for Canada. Add 
$2.00 for foreign countries. Attractive 
Gift Card mailed by us. 


Gift Dept. 
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For new or experienced inves- 
tors — a booklet explaining 
stock market trading 
terms, rules and practices. 


Write today for Booklet F -21. 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N.Y. 











OF A SERIES 


C'O Means 


| i MANUFACTURING 
CORPORATION 


to the American Farmer 





Through its 
NEW IDEA DIVISION 


AVCO Pioneers 


ES FIFTY YEARS farm implements by 
New Idea have helped increase the pro- 
ductivity of American farms. - 


As today’s farmers grow bumper 
crops, three new implements by New 
Idea—a side-delivery hay rake, a corn 
snapper, a power take-off mower— 
make their job easier. 


Manure spreaders, corn pickers, 
transplanters, hay loaders, all-steel farm 
wagons, grain elevators—these, too, are 
results of New Idea engineering. 


Because it touches American life at 
so many vital points, it is natural that 


Farm Implements 


Avco should serve the great agricul- 
tural interests of the country. Skilled 
engineering, intensive research, cooper- 
ation with agricultural schools and 
colleges and the Government—these 
are the factors that enable Avco to 
pioneer in helping the farmer to feed 
America—and the world. 





420 LEXINGTON AVE., NEW YORK I7 
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Operating Divisions 
CROSLEY DIVISION 
Television and Radio Receivers, 
Refrigerators and Appliances 
Cincinnati, Ohio; Richmond, Indiana 
AMERICAN CENTRAL DIVISION 
Steel Kitchen Cabinets and Sinks 
Connersville, Indiana 
NEW IDEA DIVISION 
Farm Equipment 
Coldwater and Circleville, Ohio; 
Sandwich, Illinois 
LYCOMING DIVISION 
Aircraft and Industrial Engines 
Williamsport, Pennsylvania 
SPENCER HEATER DIVISION 
Heating Boilers and Castings 
Williamsport, Pennsylvania 


Consolidated Subsidiaries 


CROSLEY BROADCASTING CORP. 
Stations WLW and WLW—T 
Cincinnati, Ohio; W7NS, New York 

THE NASHVILLE CORPORATION 
Buses, Ranges and Freezers 


CROSLEY DISTRIBUTING CORP. 
1775 Broadway, New York 


Associated Companies 


ACF-BRILL MOTORS COMPANY 
Transit Buses, Trackless Trolleys 
Philadelphia, Pennsylvania 
HALL-SCOTT DIVISION 

Bus, Truck and Marine Engines 
Berkeley, California 

NEW YORK SHIPBUILDING CORP. 
Naval Vessels, Commercial Vessels 
Camden, New Jersey 


Airlines Investments 


AMERICAN AIRLINES, INC. 
PAN AMERICAN AIRWAYS CORP, 
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Interest Rates 


Will Remain Low 


President Truman’s re-election assures continuance of 


policy of pegging Government bond market. The 


technique and effects of this credit-managing policy 


ttempts by Government to iron 
out the more extreme fluctuations 
of the business cycle have taken many 
forms, but the basic standby is control 
over the availability and cost of credit, 
with the objective of encouraging busi- 
ness borrowing in slack times and dis- 
couraging it when dangerous boom 
conditions impend. In this country, 
control is exercised by the Federal 
Reserve Board, but it has always been 
customary and essential for the Board 
to consult with the Treasury Depart- 
ment and other agencies to ensure 
that all activities in the field will be 
coordinated to serve common aims. 
The major expedients available to 
Federal Reserve authorities in regul- 
ating credit are open market pur- 
chases or sales of Government secur- 
ities, changes in the amount of re- 
serves (computed on the basis of 
deposits) which the member banks 
are required to maintain with the Re- 
serve Banks and changes in the 
discount rate, which is the interest 
charge made by the Reserve Banks 
on loans to member banks. Obvious- 
ly, if this rate is increased, member 
banks will be less willing to borrow 
and therefore less able to make loans 
themselves unless they already possess 
loanable funds in adequate amounts, 
or can obtain them by other means 
than borrowing, 


Restrictive Manipulations 


Thus, changes in discount rates 
cannot operate to tighten credit - if 
member bank reserves substantially 
exceed requirements, or if the member 
banks can obtain loanable funds by 
selling Government securities in the 
open market. Hence, if monetary 
authorities desire to restrict available 
credit, they may have to resort to 
some extent to all three deflationary 
policies. That is, they will raise the 
discount rate, increase reserve re- 
quirements and sell Governments in 
the open market. 
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In the inflationary period following 
the first World War, excess reserves 
were negligible and there was thus 
no need to raise reserve requirements. 
Since the Federal Reserve System 
held only small amounts of Govern- 
ments, it was impossible to carry out 
an effective policy of open market 
sales. But between November 3, 1919 
and June 1, 1920, the discount rate 
was raised from four per cent to seven 
per cent; this action reinforced the 
normal effect of rising prices and high 
levels of inventories and business 
activity, and interest rates on prime 
commercial paper rose from 5.25 per 
cent to 8.13 per cent, bringing the 





President Truman 


Harris & Ewing 


boom to an end. The effectiveness of 
rising discount rates was due to the 
high level of member bank borrow- 
ings at Federal Reserve Banks—$2.2 
billion in November 1919 and $2.8 
billion in October 1920, against barely 
$500 million early in 1918. 

During the late ‘twenties, excess 
reserves were still negligible and no 
change in requirements was needed. 
Federal Reserve holdings of Govern- 
ments were larger, though tiny by 
present standards, and were reduced 
from $705 million in November 1927 
to $134 million in October 1929. Main 
reliance, however, was again placed 
on the discount rate, which was hiked 
from 3% per cent to six per cent 
between February 3, 1928 and Au- 
gust 9, 1929 in order to curb the in- 
flationary tendencies indicated by an 
increase in member bank borrowing 
from $439 million in January 1928 to 
$1.1 billion in July 1929. There is 
hardly any need to mention that this 
restrictive policy was_ successful, 
though the bubble would undoubtedly 
have burst almost as soon as it did 
even without any action affecting 
credit. 


Policies Practiced 


Strenuous attempts have been made 
to control the current inflation by 
means of credit policies. The discount 
rate was raised from one-half of one 
per cent to one per cent in April 
1946, to 1% per cent in January of 
this year and to 1% per cent in Au- 
gust, but these moves had only a 
psychological effect since member 
bank borrowing from the Reserve 
Banks has been small in recent years. 
Excess reserves, while far below the 
abnormal peak of almost $7 billion 
reached in late 1940, are still substan- 
tial. In mid-January, they exceeded 
$1.5 billion. Accordingly, reserve re- 
quirements were raised in February, 
and again in June and September. 
But despite the fact that Federal Re- 
serve holdings of Government securi- 
ties exceeded $24 billion on various 
occasions from late 1945 through 
early 1947, it has not been possible 
for the Reserve System to carry out 
any effective policy of open market 
sales. 

Since mid-1947, interest rates on 
short term Government issues have 
been allowed to rise, the increases 
being from 3% of one per cent to 1.138 
per cent for Treasury bills and from 
% of one per cent to 1% per cent for 
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Treasury certificates. These interest 
increases have resulted in firmer 
commercial loan rates, with the result 
that banks, insurance companies and 
other financial institutions have found 
it profitable to reduce their holdings 
of Government bonds in order to 
place the funds thus obtained in pri- 
vate channels at higher rates. 

This created such pressure on the 
Government bond market that start- 
ing last November the Federal Re- 
serve Open Market Committee— 
which consists of the seven members 
of the Reserve Board and the presi- 
dents of five of the regional banks— 
found it necessary to support Govern- 
ment bond prices by means of open 
market purchases. The necessity 
arose from the fact that floating debt 
represents a large portion of the total, 
involving frequent refundings; if 
Government bonds were allowed to 
drop below a 2% per cent yield basis 
these refundings would be made 
much more expensive. The Treasury 
Department is unalterably opposed 
to allowing any breach of the basic 
2% per cent long term rate. 


First Year 


Initial bond support levels were 
somewhat above par, but heavy sell- 
ing just before Christmas last year 
impelled the Open Market Committee 
to lower its pegs to par or fractionally 
above it. This unsettled the market, 
since it was widely suspected that the 
pegs might be lowered again, and 
consequently Reserve authorities had 
to absorb a heavy volume of liquida- 
tion in Government bonds. During 
the first year of the support policy they 
bought $10.6 billion of bonds and were 
able to offset this only in part by sale 
of $3.7 billion of bills, certificates and 
notes, leaving a net purchase balance 
of $6.9 billion. In the meantime, the 
Treasury redeemed $5.8 billion of 
debt held by the Federal Reserve 
Banks, so that their Government port- 
folio rose by $1.1 billion. 

The ability of member banks to 
increase their reserve balances at will 


by sale of Government securities to’ 


the Reserve System has negated the 
effect of higher discount rates and re- 
serve requirements; thus, credit is 
still freely available—except to the 
extent that banks voluntarily curtail 
it—at only slightly higher interest 
rates than those prevailing in mid- 
1947, 

Predictions have been freely made 
4 


in recent months that the bond pegs 
would be lowered or abandoned; in 
fact, such a course has been widely 
recommended. Continuance of the 
Truman administration in office, how- 
ever, suggests first, that the support 
policy will be continued, and second, 
that recognition of this probability 
will remove much of the uncertainty 
from the Government bond market 
and hence tend to diminish selling. 
Although the experience of only 





one week cannot be regarded as con- 
clusive, it is noteworthy that in the 
first full week after the election, Fed- 
eral Reserve bond purchases dwindled 
to $87 million, against an average of 
over $500 million in each of the two 
preceding weeks. Thus, it appears 
likely that long term interest rates, 
which are based on the rate for Gov- 
ernment bonds, will remain at levels 
no higher than those currently: pre- 
vailing. 


High Yields From 
Good Grade Stocks 


Recent market decline has lifted indicated yields of many 
good quality issues to levels unusually attractive for 
income. Ai list of “A” rated stocks yielding six per cent 


cotsmen are noted for their 

thriftiness and have been the 
subject of much banter because oi 
this trait, but thriftiness is closely 
akin to wisdom in the investment 
world and the Scotch investment 
trusts have profited by use of careful 
income policies. The cornerstone of 


Scottish investment theory is to buy. 


when yields are high and to sell when 
yields are low. There is much com- 
mon sense behind such a policy be- 
cause income, both present and fu- 
ture, is the basis for all investing. 
When a stock returns six per cent, 
the Scotch investigate the issue as a 
buying candidate. The market decline 


recently experienced here has lifted 
yields of many good quality issues to 
this level. The accompanying list in- 
cludes 20 equities rated “A” by the 
FINANCIAL WortLp that now yield 
six per cent or more. The tabulation 
is not all-inclusive, but is a represen- 
tative list of diversified stocks which 
are now at quite satisfactory levels 
for income purposes. 

Only one issue in the entire group 
(Inland Steel) has paid dividends for 
less than 20 years. All other com- 
panies paid throughout the depres- 
sion of the early 1930’s and over half 
of the companies have paid stock- 

Please turn to page 26 


20 “A” Rated Stocks Yielding More Than 6% 


r—Dividends—, 


Dividends Interim Earnings Paid Indicated Recent 
Company Paid Since 1947 1948 1947 1948 Price Yield 
American Home Products 1926 a$1.35 a$1.80 $1.20 $1.45 24 6.0% 
American Tobacco ....... 1905 b2.69 b2.55 3.530 ~— 3.75 60 6.3 
Beech-Nut Packing ...... 1902 a2.37 a2.61 2.50 2.00 33 6.1 
| Se PS: aS a 1899 b2.36 b2.10 2.55 - 2.55 41 6.2 
Endicott-Johnson ........ 1919 b2.02 - b1.83 1.57% 2.10 30 7.0 
ki, fh Af ee 1907 c0.39 ellis: 225. 13 24 6.2 
Inland Steel ............. 1934 . a3.32 a4.63 2.50 3.00 39 7.7 
Kroege (5. &.): :.:,.....0%. 1916 N.R. N.R. 2.25 2.50 37 6.7 
Life Savers .............. 1922 a2.79 a2.80 2.80 2.50 35 7.2 
Mead, Johnson .......... 1927 b0.92 b0.52 0.90 1.00 16 6.3 
National Lead ........... 1906 b1.76 b1.77 2.00 2.00 31 6.5 
Newberry (J. J.) ......... 1928 N.R. N.R. 2.00 2.00 31 6.5 
Norfolk & Western ...... 1901 a3.95 a4.63 3.00 4.00 58 6.9 
Quaker Oats ............ 1906 e9.81 ¢10.49 4.50 5.50 88 6.3 
Sterling Drug ........... 1902 a2.65 a2.83 2.00 2.25 34 6.6 
Tampa Electric .......... 1907 £2.48 £2.09 1.80 2.00 28 7.1 
Union Pacific R.R. ...... 1900 a7.09 a10.53 3.00 6.50 82 7.9 
United Fruit. ............ 1899 N.R. N.R 3.50 - 4.00 51 7.8 
United Shoe Machinery... 1905 N.R. N.R. 3.50 3.50 53 6.6 
‘Wrigley (Wm.) ......... 1913 a3.08 a4.51 3.00 4.00 66 6.1 


a—Nine months ended September 30. b—Six months ended June 30. c—Six months ended July 31. 


e—Year ended June 30. 





f—Twelve months ended September 30. N.R.—Not reported. 
FINANCIAL WORLD 
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Profits Continue Upward 


For Locomotive Makers 


Railroads still need much more equip- 


ment, but orders will follow earnings trends. 


First slump in traffic would dry up business 


he locomotive builders continue 

to report larger backlogs, sales 
and earnings this year with new busi- 
ness generally keeping pace with ship- 
ments. As long as the extensive post- 
war modernization of the railroads 
continues, provided that rail earnings 
hold up, profits will be sustained: al- 
though orders, as in the past, will be 
closely linked to earnings trends. If 
and when rail traffic slumps, there 
will be considerably less business for 
this traditionally feast-or-famine in- 
dustry although the diversification 
achieved in recent years may serve to 
modify the trend. 


Diesel Influence 


Current sales and earnings are in- 
fluenced largely by progress achieved 
in the diesel-electric field. With the 
exception of the Electro-Motive Di- 
vision of General Motors, which has 
always made diesels, American Loco- 
motive was the first of the old-line 
companies to convert entirely to 
diesels (other than its rail equipment 
supplies, heat exchangers, pressure 
vessels and pipe, oil field equipment, 
etc.). Alco, which announced 100 per 
cent conversion to diesels on June 16 
last, had a good start on Baldwin and 
Lima-Hamilton, a fact reflected in a 
48 per cent gain in its sales for the 
six months ended June 30 compared 
with a year earlier. Although Lima- 
Hamilton reported a gain of 54 per 
cent in six-months’ sales, much of 
this gain is attributable to the acquisi- 
tion of General Machinery Corpora- 
tion on October 1, 1947. Baldwin 
Locomotive Works, which is more 
typical of the steam-diesel side of the 
industry, increased sales 22 per cent 
during the first six months of 1948 
and 30 per cent during the nine 
months, compared with a year ago. 

The only locomotive builder that 
has reported nine months’ sales and 
earnings, Baldwin enjoyed a sharp 
increase in net ($2.4 million vs. $1.2 
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Diesel Power 


American Locomotive 


million) which on a per-share basis 
stood at 98 cents vs. 60 cents on the 
shares outstanding a year ago. On 
an equal share basis the year-ago 
figure would drop to 47 cents; need- 
ing capital for its development pro- 
gram, Baldwin sold 500,000 shares of 
new stock to Westinghouse Electric 
Corporation last July. The company’s 
adoption of a diesel program involved 
rather heavy expenditures last year, 
practically all of which has been 
charged to the cost of construction of 
the comparatively limited number of 
road diesels so far produced or in 
course of production. These costs, 
naturally, are reflected in comparative 
net earnings’ figures which last year 
were low and which in fact are still 
lower, at this time, than in any other 
year between 1939 and 1947. 
Although Baldwin—with its huge 
Eddystone Division, its Standard 


Steel Works Division, its Pelton 
Water Wheel Company, its _Whit- 
comb Locomotive Company and its 
Canadian affiliate—is well diversified 
in respect to the variety of machinery 
and equipment it turns out in addi- 
tion to its steam, electric and diesel 
locomotives, plus marine diesel en- 
gines, American Locomotive has en- 
joyed a better postwar record thus 
far. With most conversion difficulties 
well behind it, the company may be 
expected to show greater improve- 
ment in earnings for the full year 
than were indicated at the end of the 
first half. As with Baldwin, high con- 
version costs were reflected in 1947 
results when net fell to $1.07 a com- 
mon share from $3.04 in 1946. Second 
only to General Motors’ Electro- 
Motive Division in diesel engine out- 
put, Alco is now doing about 40 per 
cent of the available diesel-electric 
business and it expects a 50 per cent 
increase in output this year. Its last 
reported backlog (July 23) was 
$122.9 million vs. $90.8 million one 
year before. 


Other Products 


A fairly lucrative side of Alco’s 
business is production of heat ex- 
changers, pressure vessels and pip- 
ing for oil refining, chemical and util- 
ity industries, also oil field producing 
and drilling equipment. Recently, 
Alco’s Beaumont Iron Works (Beau- 
mont, Texas) combined in an agree- 
ment with the Atlas Engineering 
Works of Houston whereby the latter 
company, also a manufacturer, would 
become the sole sales agency for Al- 
co’s Dreadnaught line of oil field 
equipment as well as its own, serving 
both domestic and export require- 
ments of the oil companies. The en- 
tire Beaumont operation is directed 
from Dunkirk, New York, where 
Alco makes its heat exchangers, etc. 
Producer of a large volume of mis- 
cellaneous equipment for railway cars 
and locomotives, Alco now has a new 
“lifetime” journal box lid which may 

Please turn to page 22 


Comparative Record of the Locomotive Builders 


Sales 
(Millions) 
Company 1946 1947 
American Locomotive... $115.1 $110.5 
Baldwin Locomotive... 85.3 94.9 
Fairbanks, Morse ...... 56.6 89.6 
Lima-Hamilton ........ 35.8 38.6 





* Paid or declared through November 17. 


c———Earned Per Share—————~._ * Divi- 
al—, 


c—Annu c——Interim——_—‘ dends Recent 
1946 1947 1947 1948 1948 Price 

$3.04 $1.70 b$0.59 b$0.89 $1.40 19 
2.63 1.33 0.60 0.98 0.50 13 
5.14 7.05 b4.34 b465 2.50 40 
110 199 N.R. bO091 045 9 


b—Six months. c—Nine months. N.R.—Not reported. 






Is the Oil Boom 


On the Wane? 


Supplies of petroleum products are increasing at 


greater rate than growth in demand, suggesting the 


approach of a balance between supply and demand 


omestic production of crude oil 
D this year gives every promise 
of topping the two billion barrel 
mark, a new high for all time. De- 
spite the indicated increase of 150 
million barrels over 1947, and a cor- 
responding rise in refinery runs, do- 
mestic demand for petroleum prod- 
ucts continues to exceed output, but 
the supply is increasing at a greater 
rate than the growth of demand. 
Stocks of crude and refined prod- 
ucts are rising, but still are close to 
the practical minimum of working 
requirements, approximating 14 per 
cent of annual consuming demand, 
compared with a prewar (1936-41) 
average of 21.5 per cent. The cur- 
rent increase in stocks, largely ac- 


complished in very recent months, is 
principally in fuel oils which have 
been built up to guard against a re- 
currence of last year’s shortage. 

To make up the deficit between do- 
mestic crude production and refinery 
needs increasing reliance is being 
placed on foreign oil. Imports this 
year will exceed exports by some- 
thing like 150 per cent from present 
indications, and in the opinion of in- 
dustry leaders the United States has 
definitely switched from an exporter 
on balance to a net importer of crude 
oil and refined products. In the first 
eight months this year we imported 
318,000 barrels of crude and 165,000 
barrels of refined products a day. 

Only on September 16 last, Eugene 


_ accept the premise that there will be 








Picture-In-A-Minute Camera 





Here's the answer to that question often posed by youngsters after 
their pictures have been snapped—'"Where is it?" With the Polaroid Land 
Camera a permanent 3!/, x 4!/,-inch sepia-tone print can be taken right 
out of the camera one minute after the shutter is snapped. (upper left) 
Special film is dropped into place. (upper right) Picture is taken in the 
conventional manner. (lower left) Leader of film is removed. (lower right) 
After waiting one minute picture is lifted out of camera; while waiting 
another picture can be taken. 








Holman, president of Standard Qj 
(N. J.), told the National Petroleum 
Association that the industry must 


a widening margin between domestic 
production and consumer demand, 
and that net imports therefore will 
continue to enlarge. He stressed the 
necessity for American oil interests 
to broaden their participation in for- 
eign oil developments. 

From all this it would seem not 
unreasonable to assume that the boom 
in the oil industry, which has been 
under way since the country returned 
to a peacetime economy, has the as- 
pect of permanency, and that from 
now on demand will continue to ex- 
ceed supply. It cannot be doubted, 
of course, that the industry will con- 
tinue its growth, irregularly perhaps, 
over the years ahead, byt there is a 
vast difference between long term 
growth and current business activity. 
While one may look with confidence 
just now for the industry to set suc- 
cessive new peaks of production, con- 
sumption and profits, intermediate 
setbacks and pauses for consolidation 
of new gains must be expected if the 
industry is to have solid foundations 
under its growth structure. 


Competition Ahead 


There is no indication as yet that the 
present activity is rounding out, but 
there are factors in the situation that 
suggest the approach of a balance be- 
tween supply and demand. Whether 
the immediate cause will be a slack- 
ening of general industrial activity 
and consequent lowering of consumer 
needs, or a bulge in production result- 
ing from increased refining capacity 
plus greater operating efficiency as 
new processes are brought into use, 
is not important at the moment. Re- 
gardless of the immediate cause, once 
the statistics indicate that the supply 
is approaching adequacy and _ that 
producers’ stocks are continuing to 
build up, it may be assumed that the 
boom is on the wane and that a com- 
petitive era lies ahead. 

Over the past seven years output 
of domestic crude and refined prod- 


ucts has soared. During the five- 


year prewar period, 1937-41, crude 
production averaged 1,270 million 
barrels a year (42 gallons to the bar- 
rel), while domestic demand averaged 
1,257 million barrels.‘ During the 
war years, with distribution of oil 


Please turn to page 26 
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Steel Issue 


nland—A Quality 


Far above-average in operating efficiency, the 
company has reported profits in even the most 
difficult times. Here are some of the reasons 


teel is generally regarded, and 
properly so, as a feast-or-famine 
industry, a fact which emphasizes the 
above-average record of Inland Steel 
Company which has operated profit- 
ably in every year but one (1932) 
since its incorporation in 1917. Divi- 
dends have been paid in every year 
but one (1933) of its present exist- 
ence—when organized it took over 
a business of the same name which 
dated from 1893. The record is the 
more significant when it is considered 
that Inland is not a small, localized or 
specialty steel concern, but is the 
seventh largest fully integrated unit 
in the industry, and the second larg- 
est centered in the Chicago district. 
While operating efficiency and a 
high degree of competency in man- 
agement largely account for the rela- 
tive stability of Inland’s earnings, 
other factors contribute to its ability 
to operate profitably in even the most 
difficult periods, A fleet of four large 
Great Lakes freighters provides low 
cost transportation for ores, freight 
costs on coal, limestone and other raw 
materials are moderate, the bulk of 
its products is sold within 500 miles 
of its plants, and a nationwide chain 
of warehouses facilitates distribution 
direct to consumers. There is also 
a measure of concentration of the 
customers it serves, principally the 
construction, railroad, farm equip- 
ment, industrial machinery, metal 
container and automobile industries. 


Ingot Capacity 


Inland has an annual ingot capacity 
of 3.4 million net tons, and has op- 
erated almost continuously at a rate 
of capacity exceeding that of the in- 
dustry in general. In 1947 operations 
averaged 97 per cent of rated ingot 
Capacity, compared with an average 
of 92.9 per cent for the industry; in 
1946 its operations were at the rate 
of 82.7 per cent, compared with an 
industry average of 72.5 per cent. 

Iron ore, coal and limestone are 
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produced on properties owned or 
controled by the company, which op- 
erates its own coke ovens. Of its 
finishing capacity 60 per cent nor- 
mally is allotted to sheet and strip 
steel, bars and tin plate, the remain- 
der to rails, heavy plates, structurals 
and other items. Its subsidiaries, In- 
land Steel Products Company and 
Inland Steel Container Company, ab- 
sorb a considerable tonnage of its 
output for the manufacture of steel 
drums, sheet metal products and 
building materials. 

An expansion program, inaugu- 
rated in 1946, calls for the expendi- 
ture of approximately $45 million, 
of which $16.1 million was paid out 
last year and $22.9 million in 1946. 
The outlay in 1946 included $13.3 
million for the purchase from Recon- 
struction Finance Corporation of 
blast furnaces, coke ovens and relat- 
ed facilities. The remainder is largely 
for expansion at Indiana Harbor to 
increase the annual cold-rolled prod- 
ucts capacity of that plant by 300 
thousand tons. In 1947 the company 
also undertook the development of 
coal acreage at Price, Ky., acquired 
in 1946, which will be in full opera- 





Inland Steel 
Earned 
Sales Per Divi- Price Range 

Year (Millions) Share dends High Low 
1929.. $ 68.6 $3.25 $1.162%4 373%—23% 
1932. . 15.2 D092 0.08% 9%4— 3% 
1937.. 110.7 268 1.66% 43%—19% 
1938. . 74.1 1.04 0.83% 315%—18% 
1939.. 1153 224 1.33% 325%—22% 
1940.. 1422 296 1.663% 31%—22% 
1941.. 2028 3.03 1.663%, 30%—21 
1942.. 1896 2.19 1.50 24%—18 
1943.. 203.7 2.20 1.50 26%4—205% 
1944.. 2212 2.09 1.50 29 —23% 
1945... 204°. 21 iS 35 —27% 
1946.. 217.7 3.18 1.83% 44%—33% 
1947.. 315.0 610 2.50 42 —33 
Interim: 


1947. . a$224.2 a$3.32 .. 





1948.. a280.8 a4.63 b$3.00' c477%—34% 
a—Nine months ended September 30. b—De- 
clared or paid to. November 17. c—Through 


November 17. D—Deficit. 


tion early in 1949, and also reopened 
its Bristol Iron Ore property in the 
Menominee Range to assure adequate 
ore for its expanded operations, 

Inland has pursued an aggressive 
policy of meeting competition and has 
endeavored to hold its own prices to 
as low levels as consistent with prof- 
itable operation. In May of this year 
it rejected wage hike demands and 
countered with a reduction in prices 
for its products, but following the 
general wage advances in the’ indus- 
try it reversed its action and in- 
creased both wages and selling prices. 
The advances in the latter, however, 
failed to meet all of the increase in 
operating costs, and net income in the 
third quarter represented but 7.6 per 
cent of net sales, compared with 8.4 
per cent in the first half of the year 
and 9.5 per cent for the full year 
1947. In 1946 net was equivalent to 
10.4 per cent of sales. Rising sales 
volume, however, taok up the slack 
on a per share basis, and net for the 
nine months indicates that full year 
earnings will slightly exceed the 1947 
per share average of $6.10, with 
sales for the year around $375 mil- 
lion vs. $315 million in 1947. 


Financially Strong 


Financial position is strong. Net 
working capital at the end of 1947 
stood at $104.9 million, or a ratio 
of current liabilities to current assets 
of 4.3-to-1. Net earnings for the year 
were $29.9 million, of which $7.3 
million was set aside as a reserve 
against possible future inventory de- 
preciation; inventories at the year- 


‘end totaled $55.8 million. The set- 


aside brought the inventory contin- 
gency reserve to $8.3 million ; $1 mil- 
lion was appropriated in 1946. 

Long term debt now amounts to 
$74 million. There is no preferred 
stock and capital stock outstanding 
amounts to but 4.9 million shares. 
The company this year has made 
three quarterly distributions of 50 
cents each, thus maintaining its reg- 
ular dividend rate, and on Decem- 
ber 1 will make a year-end payment 
of $1.50, bringing the year’s total to 
$3, against $2.50 in 1947. 

Despite the industry’s highly cycli- 
cal. characteristics, Inland Steel’s 
capital stock is of semi-investment 
caliber. At its current price around 
40 the shares yield 5 per cent on the 
regular $2 dividend basis, and 7.5 
per cent on the basis of this year’s 
total payments. 
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News and Opinions on Active Stocks 








"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Aluminum Co. of America B 

A businessman’s commitment, 
shares appear reasonably priced at 52 
on the N. Y. Curb. ( Pays $2 per 
annum.) The Government’s Massena 
(N. Y.) aluminum reduction plant 
was recently sold to company for 
$5 million in a deal under which Alcoa 
released without charge its alloy and 
most important processing and fabri- 
cating patents. Subsequently, com- 
pany borrowed $60 million to permit 
repaying bank loans and to help 
finance new construction. The courts 
have still to rule whether Alcoa con- 
tinues a monopoly in ingots, as they 
decided in 1940 (they never found it 
so in raw materials and fabrication). 
Meanwhile, growing volume and a 
price increase (the first in many 
years) suggest a substantial improve- 
ment in 1948 net over last year’s 
$5.64 per share. (Also FW, June 
23.) 


American Viscose B+ 

Around 65, shares represent indus- 
try leadership, but rayon pipelines are 
now well-filled. (Pd. $3 im ’48; $2 
last year.) The company has just 
announced the development of a new 
“filamatic” continuous process for 
making viscose rayon yarn which. is 
declared to be faster and more 
efficient than any other spinning 
process now in use. Production of 
yarn by the new process will be de- 
layed about 18 months pending con- 
struction of the spinning machines. 
Initial plans call for the production of 
only about 20 million pounds of yarn 
annually by the continuous method 
as an addition to present capacity. 
Although the company is still allocat- 
ing its output to mills, rayon stocks 
in the hands of converters are report- 


ed to be more than ample. (Also 
FW, June 2.) 
Bigelow-Sanford B 


Low price-earnings ratio, at 30, re- 
flects erratic past record. Next month, 
the quarterly dividend will be in- 
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creased from 50 cents to 60 cents, 
and a 60-cent extra will bring the 
1948 total to $2.70 vs. $2 per share 
in 1947. Nine months’ earnings 
were $5.77 vs. $3.84 per share a year 
before, so the final quarter need show 
but a minor gain to produce a full 
year net of $7.50 per share. Demand 
continues strong and prices have 
been increased sufficiently so as large- 


ly to offset higher costs. (Also 
FW, Jan 28.) 
Borg-Warner B+ 


Price of 54 appears reasonable for 
this well-diversified industry leader. 
(Pays $4 an.) In addition to auto- 
motive parts, which account for 49 
per cent of the company’s sales, im- 
portant lines are household appli- 
ances (36 per cent), industrial prod- 
ucts (8 per cent) and agricultural 
implements (7 per -cent). Last 
month, the company commenced op- 
erations at a new $2.5 million univer- 
sal joint plant at Memphis, Tenn., 
and negotiations are reported under 
way for the purchase of Copperweld 
Steel Company’s plant at Warren, 
Ohio. Reflecting high level activity 


‘in all lines, earnings climbed to $8.78 


per share in the nine months to Sep- 
tember 30 as against $6.50 in the 


same period a year ago. (Also FW, 
April 28.) 
Briggs Manufacturing C+ 


An above-average equity in a cycli- 
cal group, currently priced at 30. 
(Pd. $1.75 to date in 1948.) De- 
spite the third quarter strike which 
closed down all of the company’s 
body and stamping plants for 12 days, 
net of $3.80 per share in the first 
nine months showed marked improve- 
ment over the $2.44 reported in the 
same period a, year ago. Production 
of Plymouth bodies and Willys sta- 
tion wagon and sedan bodies is at a 
rate which may result in a record 
peacetime volume in the final quarter. 
Chrysler model changeover is not 
expected until early 1949, which 


Opinions are based on data and information regarded a; 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page, 


should permit high level operations 
for the balance of this year. -Demand 
for the company’s Beautyware 
plumbing fixtures continues strong, 
(Also FW, June 2.) 


Bristol-Myers B 

Priced at 27 vs. 70 at 1946 high 
despite signs of earnings recovery. 
(Pays $1.60 an.) After a decline in 
the first quarter as against the same 
1947 period, earnings turned upward 
and for the nine months to Septem- 
ber 30 totaled $2.35 per share com- 
pared with $2.02 a year ago. In 
12 years through 1945, net averaged 
$1.74 per share (adjusted for 1945’s 
2-for-1 stock split), with the ex- 
tremes but 31 per cent above and 17 
per cent under the average. It 
dropped from a postwar record of 
$4.90 per share in 1946 to $2.66 in 
1947—-which year found dealers 
fully restocked—but with volume still 
more than double prewar levels, nor- 
mal earning power should be perma- 
nently higher. 


Consolidated Vultee C+ 

Shares are distinctly speculative, 
but a price of about 9 compares with 
a 1946 high of 35%. The new Od- 
lum management has come up with 
a novel project in financing equip- 
ment purchases. A new subsidiary, 
largely with a $43 million RFC loan 
already applied for, would purchase 
transport planes from manufacturers 
and sell or lease them to air lines. 
Mr. Odlum proposes it take 100 ($50 
million worth) of twin-engine, 40- 
passenger Convair-Liners. Develop- 
ment of this plane accounted for most 
of last year’s $14.42 per share loss 
and the subsequent $6.50 deficit for 
the six months ended May 31. 


Continental Oil B 

Price of 56 is not out of line with 
current and prospective earnings. 
(Pd. $2.50 in ’47 and to date in ’48.) 
Net crude oil production during the 
third quarter totaled 10.1 million bar- 
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rels vs. 9.9 million a year earlier, 
and a daily average of 109,357 bar- 







rels was produced in comparison with 
107,211 in the same 1947 period. As 
a result, third quarter net climbed to 
$2.68 per share vs. $1.84, even 
though the number of outstanding 
capital shares was increased moder- 
ately in the interim. The company 
was recently designated as the opera- 
tor of a natural gasoline plant to be 
erected by a number of petroleum 
companies in the Todd Ranch Field 
in Texas. The plant will have a 
daily capacity of 10 million cubic 
feet of gas. (Also FW, June 9.) 


Derby Oil C+ 

The shares have less appeal than 
other leading oil equities; price, 16. 
(Pd. $1.40 plus stock so far in ’48.) 
Earnings jumped to $4.34 per share 
in the nine months to September 30 
vs. $2.29 in the similar 1947 period, 
the latter figure reflecting the 50 per 
cent stock dividend paid in Septem- 
ber. These earnings exclude the com- 
pany’s pro rata interest in Sloan & 
Zook Company, a small crude oil 
producer which was acquired early 
this year, the controlling interest be- 
ing purchased by Deep Rock Oil. 
Derby was one of the few oil compa- 
nies to join Phillips Petroleum in ad- 
vancing the price paid for crude oil 
by 35 cents a barrel, a move that has 
been successfully opposed by the in- 
dustry generally. 


Distillers Corp.-Seagrams B 

At 17, which is only three times 
earnings, stock seems fully deflated. 
(Pays 60c an., Canadian currency.) 
Although a Canadian corporation, 16 
of the company’s 20 plants are in the 
U. S., where it effects 90 per cent of 
its sales. In the fiscal year ended 
July 31, there was a $120 million 
(19 per cent) year-to-year sales gain 
and a net of $6.24 vs. $4.88 per share. 
Inventories increased $68.6 million 
(49 per cent) but President Bronf- 
man calls this inventory building de- 
ferred during the war, while U. S. 
stocks were valued “‘last-in first-out” 
and the total equaled a not ynreason- 
able 28 per cent of last year’s sales. 
(Also" FW, May 19.) 


Gamble-Skogmo ule 

Lack seasoning, but shares have 
growth prospects, price, 10. (Pays 
20c qu., plus 10c extra this year.) 
The company retails automobile tires 
and accessories, household appliances 
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and wearing apparel through 519 of 
its own stores in 23 western states, 
Canada and Hawaii, representing 
about 56 per cent of sales. The bal- 
ance is accounted for by wholesale 
sales to 1,744 independently owned 
dealer stores. In the nine months to 
September 30, net was equal to $1.27 
a share on the common stock, which 
together with the preferred was listed 
last August on the New York Stock 
Exchange. The company owns about 
19 per cent of the shares of Western 
Auto Supply. 


Gulf States Utilitjes C+ 

At 16, shares offer growth pros- 
pects and a yield of 7.5%. The de- 
claration of a 30-cent December pay- 
ment compared with 25 cents previ- 
ously paid quarterly improves the is- 
sue’s income status. The increase re- 
flects good cost control made possible 
by the availability of natural gas as 
a boiler fuel in the area served. The 
most important cities served by the 
company with electricity are Beau- 
mont, Port Arthur and Baton Rouge. 
Chemical production, oil production 
and refining and lumbering industries 
are assuming increased importance in 
this territory. Net per share in the 
12 months to September 30 was 
about on a par with last year at $1.67 
vs. $1.65. 


International Paper C+ 

Now at 53, stock is a typical busi- 
ness cycle issue. (Pd. $5 this year, 
$4 in 1947.) By early 1950, the com- 
pany plans to complete a rayon pulp 
mill which will utilize a new process 
for dissolving wood pulp used in 
manufacturing rayon and other syn- 
thetics. This development will en- 
able the manufacture of wood pulp 
for rayon from hardwoods instead of 
softwoods for the first time. The 
projected capacity of the new mill is 
100,000 tons a year, which would in- 
crease estimated current output of 
rayon pulp on this continent by 16 
per cent. The new process is espe- 
cially suited for production of high 
tenacity rayon yarn for tire cord and 
mechanical rubber goods and will help 
to meet the growing needs of the 


rayon and _ cellophane industries. 
(Also FW, May 2.) 
Northrop Aircraft C+ 


Recent strength in the shares re- 
flects company’s key role in the air- 
craft procurement program; price, 


11. (Pd. 25c last yr, and 25c so far 
in ’48.) Northrop’s F-89 twin-jet 
fighter is believed to have good pros- 
pects of being awarded the $80 mil- 
lion contract just canceled by the Air 
Forces with Curtiss-Wright. Even 
without this contract, however, cur- 
rent backlog exceeds $100 million. 
The company is subcontracting con- 
struction of its B-49 “Flying Wing” 
bomber to Consolidated Vultee on a 
fee basis. With income from the sub- 
contract agreement to be realized 
over the coming months, net in the 
fiscal year ended next July 31 is ex- 
pected to exceed the $1.16 a share 
net income reported in the previous 
fiscal period. 


Schenley Distillers B 

Yields 6.9% at 29, from dividend 
covered over four times by earnings. 
(Pays $2 per annum). Although 
dollar sales in the fiscal year. ended 
August 31 were below $460 million 
vs. $548 million in 1946-47, com- 
pany’s share of bottled-in-bond and 
straight whiskey markets doubled 
during the year. No _ inventory 
write-down was felt necessary where- 
as there was a $4.04 per share charge 
a year before, and income taxes were 
reduced to $5.46 from $7.47 per 
share. It was thus possible to lift 
reported net to $8.20 from $7.45 per 
share. Change of name to Schenley 
Industries will be proposed to the 
annual meeting of stockholders to be 
held December 9. 


Standard Oil of Ohio B 

Stock is selling at only 4 times 
earnings, but has only moderate ap- 
peal under current market conditions. 
Price, 27. (Pd. $1.62% plus stock 
so far in 1948.) Sales in the nine 
months ended September 30 were at 
a new peak of $179.8 million and net 
climbed to $5.20 a share, showing re- 
spective gains of 26 per cent and 56 
per cent over the $142.3 million and 
$3.34 (adjusted) reported in the 
comparable 1947 period. However, 
earnings in the current nine months 
include 43 cents a share of non-re- 
curring profit on sale of securities. 
September quarter earnings declined 
from the preceding three months be- 
cause of a strike which temporarily 
closed down the company’s Cleveland 
refinery. Construction of a $13 mil- 
lion solvent refining plant for lubri- 
cating oils will get under way next 


year. (Also FW, May 26.) 
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Another Dispute Among 


Market Technicians 


Dow Theory says (or does it?) that we are (or have 


been) in a bear market, but cannot say how far nor 


how long the downtrend thus defined may continue 


enetration on November 9 of the 

September 27 intermediate low 
by the Dow-Jones industrial average 
has been hailed by some Dow Theor- 
ists as a signal that we have been in 
a bear market since June. However, 
there appears little need for those 
who are long of stocks to lose any 
sleep over this apparently unfavor- 
able development. 

As originally developed by Charles 
H. Dow and later refined by Wil- 
liam P. Hamilton, the Dow Theory 
was intended almost exclusively as a 
device for forecasting future business 
conditions, on the assumption—which 
has remained reasonably valid until 
recent years—that a major change 
from prosperity to depression, or vice 
versa, would be signaled by a change 
in the major trend of stock prices 
before it showed up in carloadings, 
steel production and other indexes. 


Pattern Evolved 


To achieve this forecasting objec- 
tive, it was merely necessary to un- 
cover, by inspection of past stock 
price records, a market pattern invari- 
ably witnessed before major changes 
in the trend of business activity and 
seldom or never witnessed at any 
other time. As developed by- Dow 
and Hamilton, the pattern which 
seemed to meet these requirements 
called for simultaneous action by both 
the Dow-Jones industrial average 
and the Dow-Jones rails. 

To signal a change from a bear to 
a bull market (by definition) it 
would be necessary for the averages 
to show an intermediate rally from 
a low point A to B, followed by an 
intermediate decline ending at a 
point above A and followed in turn 
by another intermediate advance 
carrying above B. Such a pattern 
could be symbolized by a series of 
intermediate highs and lows in the 
sequence 5, 7, 6, 8; a bear market sig- 
nal would show a sequence such as 
8:6; 7, 3: 

10 





For many years after it was origi- 
nally expounded, the Dow Theory had 
2. good record in fogecasting business 
conditions, though from this stand- 
point the 1906 bear market signal and 
the 1910, 1918 and 1923 bull signals 
were premature and the 1922 bull 
signal was late. Nevertheless, the 
1929-33 depression, the 1933-37 re- 
covery and the 1938 “recession” 
were predicted with an excellent de- 
gree of accuracy. 

Reference to the table also dis- 
closes that anyone who bought stocks 
immediately following the bull mar- 
ket signals in 1923 and 1933 and 
sold them on the bear signals in 1929 
and 1937 would have made, and 
clinched, very substantial profits. 
Mainly on the basis of its record 
during this fourteen-year period, the 
Dow Theory came to be regarded as 
an excellent method of forecasting the 
movements of the stock market itself. 

Actually, of course, it cannot be 
anything of the sort, for it does not 





Major Dow Theory Signals 


Date of --Industrials~, -——Rails—— 
Signal Buy Sell Buy Sell 

June 28, 1897 44.61 .... 55.58 .... 
Dec. 16, 1899 .... 63.84 .... 76.90 
Oct. 20, 1900 59.44 .... 79.96 .... 
June 1, 1903 .... 59.59 .... 103.35 
July 12, 1904 GES! hin ow BOOED ideas 
Apr. 26, 1906..... 9244 .... 125.73 
Ane. 34, 1008. 7001 oo. FOAL sex 
May 3, 12910 i... 84.72 >...) T1172 
Oct... 10, 1910 --Sh91 ...55 GD... nc. 
Jan. 14, 1913 .... 8496 .... 115.01 
Apr. 9,- 1918 6502 «65: ‘SSB 2%, 
Aug. 28,1917. .... 86.12 .... 90.26 
May 13, 1918 8216 .... 8275 .... 
Feb, 3,1920 .... 99.96 .... 73.56 
Feb. 6, 1922' 83.70 ©..:.° 76.70. i... 
June 20, 1923 .... 90.81 .... 80.60 
DOC. 7; Se Pe «gues ee shaw 
Oct. 23, 1929 .... 30585 .... 167.28 
May 24, 1933° 84.29 .... 40.28 .... 
Sept. 7, 1937 .... 16439 .... 4437 
June 23, 1938 127.40 .... 2460 .... 
Mar. 31, 1900: «... 131364 .... ‘3638 
July 17, 1939 142.58 .... 29.14 .... 
hoe 13: 1000; isn, BOGE. cs SW 

ept.24, 1942 109.11. .... 27.41. .... 
Sept. 3, 1946 .... 178.68 .... 52.61 
May 14, 1948 188.60 .... 6224 .... 
Nov, 9, 1008. ..3.. 1730 aS 


forecast future market trends at all 
but merely defines the major trend 
as up or down. By the very nature 
of the pattern required for a signal, it 
cannot do this until the trend has 
already been in effect for the duration 
of two complete intermediate move- 
ments and at least part of a third. If 
the major trend continues in the same 
direction for a long time after it has 
been defined as a bull or bear market, 
purchases or sales made on the basis 
of the signal will be highly profitable, 
but there is no guarantee or even 
presumption that such will be the 
case. 

Anyone operating in rail stocks 
(the primary market media during 
the, early years of the Dow-Jones ayv- 
erages) would have been whipsawed 
with undesirable regularity until 
1923. He would have sold below 
cost in 1913, 1917 and 1920, and 
would have repurchased stocks above 
the previous sale price in 1900, 1922 
and 1923 (in the latter case, this 
would have been true of the indus- 
trial average as well), though still 
making a profit over the entire 26- 
year period. In more recent years, 
he would have been whipsawed in 
both averages on the sale and repur- 
chase in 1939, the sale in 1946 and 
repurchase last May and the pur- 
chase in May and sale November 9. 


Several Objections 


There are other objections to the 
Dow Theory aside from the fact that 
it is far from infallible in practice. 
The fact that it misses exact tops and 
bottoms is not an objection, of course, 
for no realist expects any such un- 
attainable ideal, but there is a very 
real psychological disadvantage in- 
volved in the fact that it calls for 
selling during a falling market and 
buying during advances. The ayv- 
erage person hesitates to do this, hop- 
ing that a temporary reversal will 
permit sales at higher prices, or pur- 
chases at lower prices, than those 
ebtaining at the time of the signal. 

Another drawback is the decline in 
relative economic importance of the 
railroads during the past quarter 
century, which casts doubt on_ the 
logical basis for requiring that the 
rail average confirm the action of the 
industrials and hence invites sus- 
picion that the Theory as a whole 
has become fallacious. Certainly its 
record as a prophet of major changes 

Please turn to page 22 
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Light Plane Makers 


In Varied Position 


Government and non-aviation work is keeping some 


in the black as personal plane market continues 


to dwindle. Private industry is using more planes 


Wit about 55 per cent fewer 
personal planes delivered dur- 
ing the first nine months of this year 
compared with a year ago, it is ob- 
vious that the light plane manufac- 
turers shouldn’t be making any 
money. While some are not, it is 
true, there are still two or three who 
are doing better this year. The reason 
for this counter-trend in earnings is 
mainly attributable to Government 
and non-aviation work. Otherwise 
the industry is not yet out of the 
doldrums. 

Output of two-place planes, in- 
deed, has been dropping like a plum- 
met. Although well over one thou- 
sand were manufactured in some of 
the good months last year, estimated 
output for October was only 143, 
most of them military trainers, This 
compares with 216 two-place units in 
September, 252 in August and 444 
in July. Principal reason for the 
rapid falling off is a restricted GI 
training program. Whereas Gls for- 
merly could get free flying lessons 
for any purpose, they can get them 
now only if they are going to use the 
airplane for business. 


Industrial Demand 


The industry is better pleased with 
its showing in the four-plane plane 
field and with some of the larger mul- 
ti-engine jobs. What is keeping 
various heads above water is the 
trend toward the use of private 
planes by trade and industry, farm- 
ers and ranchers. Output of the lar- 
ger and more costly private planes 
has begun to exceed, in recent 
months, the number of two-place air- 
craft shipped. Current advertising is 
almost exclusively directed to busi- 
ness and industry while airplane 
dealers and salesmen take executives 
on a, flying tour to demonstrate 
how they can save time and money 
by using a private plane. The single- 
engine plane is also considered a 
handy business tool for salesmen. 


NOVEMBER 24, 1948 


Organized a year and a half ago 
was a group called the Corporation 
Aircraft Owners Association which 
numbered such firms as Republic 
Steel, Sinclair Refining, Champion 
Paper & Fibre, B. F. Goodrich, Bris- 
tol-Myers, and American Rolling 
Mill among its sponsors. Purpose of 
the group is to increase the efficiency 
and safety of their airline operations 
which represent a rather large invest- 
ment. The 800 companies in the 
group now operate more than 1,000 
multi-engine aircraft, or more than 
the total number of commercial planes 
flying the domestic airlines. Planes 
used include the Beech 18, the Lock- 
heed Lodestar, and war _ surplus 
Douglas C-47s which are about the 
same as the DC-3s. These are “multi- 
engine,’ actually two-engine, craft. 

Among the so-called personal 
plane makers, however, Beech Air- 
craft is the only company which 
makes a two-engine carrier, thus ob- 
taining for itself a slice of the larger 
plane business. The single-engine, 
four-place planes made by Beech, 
Aeronca, Cessna, Luscombe, Piper, 
Ryan and Stinson still have their 
place in business and industry and 
among the farmers and ranchers who 
have organized the National Flying 
Farmers’ Association which not only 
promotes the use of aircraft in the 





Businessman’s Aid 


wide open spaces but has its social 


side. In keeping with the trend to- 
ward larger private planes, some of ' 
these compaines, including Aeronca, 
Luscombe and Piper, have introduced 
four-place aircraft only in recent 
months. Prices of the larger jobs 
run from approximately $3,000 to 
$15,000 compared with . $2,000 to 
$3,000 for the small ones—which 
means, of course, more and better 
business in relation to unit volume. 

As might be expected, therefore, 
those companies which have been 
longer established in the four-place 
field have been turning in the best 
performance, although they have also 
been aided, as it happens, by some 
outside work. Beech Aircraft, for ex- 
ample, which has a diversified air- 
craft business, from single-engine up 
to a 20-passenger transport, earned 
$2.17 per share during the nine 
months ended June 30 last compared 
with a deficit of $3.91 a year ago. 
Furthermore, as of July 15, the com- 
pany had liquidated all its outstand- 
ing indebtedness, and for the fiscal 
year ended September 30 is expected 
to report earnings of over $2.50 a 
share. Beech not only makes mili- 
tary trainers for use in this country 
and for foreign powers but also the 
single-engine four-place Bonanza 
plane and a twin-engine Beechcraft 
executive transport plus a 20-pas- 
senger craft it has been recently de- 
veloping. Some of its Beechcrafts go 
for military use while it services hun- 
dreds annually. A recent Navy con- 
tract, for $6 million, asked modifica- 
tion and overhaul of 457 military 
Beechcrafts. 


Other Manufacturers 


Another company to operate in the 
black during the past year is Cessna 
Aircraft, which will pay a dividend 
of 25 cents in December vs. 20 cents 
last year. Cessna not only has a 
complete line of two-place to five- 
place planes, but its farm equipment 
division is a sub-contractor for Deere 
& Company and other firms ; it makes 
hydraulic jacks and other hydraulic 
accessories for Minneapolis-Moline 
Power Implement Company, and 
builds metal lockers for the U. S. 
Army. Cessna not only makes low- 
priced two-place planes but also has 
two four-place and two “de luxe” 
five-place models—one of the most 
complete lines in the field. 

Sales of Ryan Aeronautical Com- 

Please turn to page 22 
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So bitter was the dis- 


Current 
Fear appointment in financial 
a circles over the results 


of the presidential elec- 
tion that a fear complex beset many 
investors and they began throwing 
their securities overboard. But when 
hysteria beclouds sound judgment it 
is well to recall that the late Presi- 
dent Franklin D. Roosevelt once cau- 
tioned, when things seemed to look 
so black, that what we have most to 
fear is fear itself. 

Investors seeking income make 
their purchases primarily on the 
basis of dividend stability rather than 
in relation to day-by-day market fluc- 
tuations. And in general there has 
been no sign that the earnings of 
sound corporations are in danger of 
shrinking more than a minor amount. 
In fact, many well-established con- 
cerns could experience even a decided 
reduction in earnings and still main- 
tain their present dividend rates. 
Never in history have so many major 
corporations been in so sound a finan- 
cial position—and it would require 
another 1929-type upheaval to impair 
that strength. 

Stimulated by our armament pro- 
gram and the Marshall Plan for aid 
to the European economy, it would 
appear almost certain that American 
business will remain good for some 
time to come. In addition to this, the 
backlog of domestic orders in many 
industries in itself promises a con- 
tinued high level of industrial activ- 
ity for the nation. 

In each of his statements President 
Harry S. Truman has stressed his 
desire to maintain prosperity for the 
country, and this should offer encour- 
agement to investors. Furthermore, 
there would appear to be some foun- 
dation for the belief that the Presi- 
dent will not forget the important 
role that the financial districts and 
the investing public play in the do- 
mestic economy. 

It is the speculators who banked 
heavily on a change of Administra- 
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tion who have been hurt the most. 
When the hysterical wave of security 
selling has run its course, as it is 
bound to do, those investors who fol- 
lowed the speculators will regret hav- 
ing thrown overboard their income- 


producing securities. If they have 
confidence in America’s inherent 
stability and believe in its future they 
some day will realize that they 
should have held on to their sound 
investments even during the post- 
election storm. 


Management With the election 
Versus results what they 

were, it is certain 
ane that the Taft-Hart- 
ley’ Labor Management Relations 


Act will get a thorough overhauling 
by Congress. However, at this time 
it is still difficult to determine 
whether the Act will be scrapped in 
its entirety or merely will undergo 
some degree of revision, for, although 
President Truman vetoed this bill, it 
will be recalled that his interdiction 
was overruled not only by Republi- 
cans but also by a majority of the 
Democratic members of Congress. 
Many Democrats who supported 
passage of this bill still are in Con- 
gress and already have publicly 
stated that the undesirable portions 
of the Act could be eliminated merely 
by amendment. Without the support 
of ‘these Congressmen the Act never 
could have been been passed in the 
first place and it is quite likely that 
they will hesitate to part with some 
of its commendable features. 

But the Democratic platform and 
President Truman called for outright 
repeal of the Act, claiming that its 
revision would be an impossible task 
—and this certainly poses a serious 
problem for the members of the new 
Congress. 
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It is a good omen for the nation § 


as a whole, however, that already 
there has been considerable discus- 
sion in Democratic circles about ob- 
taining the support of both labor and 
management in trying to work out a 
labor law that will be satisfactory 
from both points of. view — a bill 
which will not be overly restrictive 
upon either side and one which will 
enable each to work amicably for 
the benefit of the public. There can 
be no doubt that this is the wisest 
course that can be pursued by the 
Administration on. so important an 
issue, 

Fundamentally labor is more con- 
cerned with the maintenance of high 
wages than with arbitrarily adopting 
a stand that could disrupt industry 
and upset the economy, for under 
such circumstances labor has more 
to lose than it would gain. It is 
most important to domestic tranquil- 
ity that management and labor each 
frankly and honestly lay its cards on 
the table.: There is no other avenue 
of approach to the solution of this 
important problem if we truly desire 
harmonious relations between labor 
and management. 


Selling It is gratifying to 
FINANCIAL Wor tp and 
this writer to hear that 
through Advertising 
Council, Inc., many important indus- 
trial corporations are cooperating in 
a concentrated program to make 
known to the people of our nation the 
truth about the free enterprise sys- 
tem. 

With the cooperation also of lead- 
ing newspapers, magazines and trade 
publications which are prepared to 
give their fullest support to such an 
important educational campaign, the 
work of the Advertising Council 
should be quite effective. In addition, 
other public agencies likewise have 
offered to give their assistance to this 
worthy effort. 

Advertising Council has under- 
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taken to tell the story of the miracle 
of America—it will reveal what has 
made and continues to make our eco- 
nomic machinery tick so successfully 
to bring prosperity to our. people. 

In some respects this is a simple 
story, but it is one which has been 
neglected for many years and dis- 
credited continuously by the smear 
campaigns of anti-democratic dema- 
gogues. As I said in my recent edi- 
torial, “Would You Trade Your 





Heritage?”, if every man, woman 
and child in America could be made 
to think of what our free enterprise 
system means to their everyday life 
it would not require much of an 
argument to make them realize that 
there is no-satisfactory substitute for 
democracy—it offers freedom of op- 
portunity and maximum security for 
a man and his family. 

For many years I have advocated 
the policy of “talking about free 


“Spanish Prisoner” Game 


Ancient swindle now is being worked from Mexico, | 


promising thousands for an outlay of comparatively 


small amount. How it works and what to do about it 


he “Spanish prisoner” game— 

one of the oldest swindles to 
separate the gullible from their money 
—has been revived and is being 
worked on many individuals in this 
country. 

This particular come-on game is so 
old that it is bélieved to date back 
several centuries and to have been 
worked in Elizabethan England by 
fake “Spanish prisoners.” In more 
modern times, when ocean passenger 
travel has been unrestricted by war 
or other difficulties, it still was feasible 
to practice this swindle in Spain sim- 
ply by inviting some monied. Ameri- 
can to board a ship and fly to the 
rescue of the manacled prisoner—and, 
usually, his beautiful daughter who 
would be living somewhere outside 
the dark dungeon. But the tale of 
“hidden treasure” was the principal 
bait. 


Recent Case 


In recent years, the scene has been 
laid in Mexico and an airplane trip 
has been suggested. That the swindle 
still occasionally works is indicated by 
its amazing persistence. Only recently 
a New York businessman, presum- 
ably of above-average intelligence, 
was separated from the round sum of 
$8,000 after literally flying to the 
rescue of a benighted Mexican “pris- 
oner” who had thoughtfully equipped 
himself with paper, pen and ink, post- 
age stamps and a printing press while 
being marched to his “cell.” 

Some of the appeals are quite elab- 
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orate. A typical example comprises 
six pieces of written and printed mat- 
ter. For instance, a man signing 
himself with a typical American 
name, who says he was formerly a 
banker at Vera Cruz, writes a long, 
detailed letter establishing himself as 
a prisoner for bankruptcy who for- 
tunately had managed to conceal 
$375,000 in a “very secret compart- 
ment of a trunk especially made for 
that purpose.” More treasure was 
concealed in suitcases which had been 
registered, tied and sealed by cus- 
toms officials at Tampico as the man 
was apprehended, according to the 
story, in attempting to escape the 
country. The self-styled prisoner, 
after mentioning his 18-year-old 
daughter in the very first sentence of 
the letter, revealed several paragraphs 
later that she had been placed in a 
public boarding school located on the 
outskirts of the place of incarceration 
—in this instance, Mexico City. An 
appeal was made for the recipient of 
the letter to come and cancel the em- 
bargo on the suitcases, bribe the pris- 
on guard, help the prisoner to escape 
and to regain his hidden fortune, and 
to “save the future of an innocent 
child’”—all for the sum of $8,300, 
U. S. currency. 

The enclosures sent with the letter 
comprised a “copy” of the. judicial 
sentence of the petitioner, a transla- 
tion of the sentence, a newspaper ac- 
count, obviously faked, of the pro- 
ceedings, and a “judicial receipt” for 
the suitcases, specifying such articles 





enterprise” and I cannot feel other 
than gratified to know that now it 
will be nurtured into a powerful force 
to uphold those principles our fore- 
fathers set forth when they estab- 
lished America as a land of freedom 
where man could forge his own des- 
tiny and provide security for his fam- 
ily. We wish the Advertising Coun- 
cil the greatest measure of success in 
the important work that it has un- 
dertaken. 


Revived 


as five diamond rings, a diamond 
bracelet, tie-pin, gold-handled cane, 
and men’s and women’s wearing ap- 
parel to the value of 10,525 pesos. A 
typewritten slip of paper, also en- 
closed, suggested a choice of hotels at 
which the receiver of the letter might 
lodge should he be disposed to save 
the prisoner, treasure and girl. Cor- 
respondence by airmail, announcing 
the day of arrival, was invited. How- 
ever, the airmail letter was to be sent 
to an individual by another name, 
presumably the prison guard who was 
said to be in the plot. 


Typical Appeal 


A much less elaborate appeal, 
mailed from Mexico City early last 
month, begins with the same identical 
phrasing: “A person who knows you 
and who has highly spoken about you 
has made me trust you a very deli- 
cate matter on which depends the 
entire future of my dear daughter as 
well as my existence.” It goes on to 
say: “I am in prison sentenced for 
bankruptcy and I wish to know if you 
are willing to help me save a sum of 
$285,000 which I have in bank bills 
inside of a secret place in a trunk 
that is deposited in a Custom House 
in the United States . . . to compen- 
sate you for all your troubles I will 
give you the third part of said sum.” 

So here is an appeal by an alleged 
bankrupt who obviously is out to 
swindle his creditors by gaining pos- 
session of certain liquid assets through 
the aid of an outside party, an entire 
stranger to the proceedings. That in 
itself is merely an invitation to con- 
nive at fraud, as is the bribing of a 
prison guard. But it is among those: 
who can be lured into larceny, if the: 

Please turn to page 23 
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F.O.B. Pricing Will 
Bring Industry Shifts 


Trend of socially desirable industry decentralization 


halted by court's basing point decision. 


Some 


plants already have been shifted; others will follow 


ix months have now elapsed since 
S the Supreme Court declared the 
basing point pricing system of the 
cement industry to be illegal. Despite 
countless conferences among the coun- 
try’s best legal and business talents in 
efforts to come to agreement concern- 
ing the implications of that decision, 
industry still is not sufficiently cer- 
tain of where it stands to formulate 
definite pricing policies. 

The importance of the problem 
should not be underestimated. The 
industries affected by the court’s de- 
cision includes iron, steel, non-fer- 
rous metals, machinery, leather, 
chemicals, food, beverages, tobacco, 
rubber, lumber and paper—and this 
is by no means complete. It has 
been estimated that more than $50 
billion of American industry, employ- 
ing over 25 per cent of the United 
States’ working population, will feel 
the consequences of the judgment if 
its application becomes universal. 


Steel’s Action 


In July, the steel industry adopted 
a mill pricing method of distribution 
in the face of an FTC investigation 
concerning the industry’s use of a 
multiple basing point selling system. 
The uncertainty of the steel compa- 
nies, which caused them to alter their 
selling policies prior to specific rul- 
ings banning existing methods, is 
typical of the reaction of U. S. busi- 
nessmen to the precedent set by the 
cement case. Rather than risk the 
possibility of a long drawn-out legal 
battle, steel companies elected to 
change their pricing method now, 
when steel is in high demand and 
sales will not be affected by increased 
shipping prices. 

A legal haze hangs over the whole 
affair. No one can determine how 
widely or rigidly the ruling will be 
applied and this indefiniteness has 
left businessmen in a position where 
they are unable to decide how to 
proceed, especially because no alter- 
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Yale & Towne Loading Freight 
native course of action which might 
be acceptable has been put forth. 
The present jumble has become the 
subject of a Congressional investigat- 
ing committee and has reached the 
point where it has become the object 
of ridicule of one of the Federal 
Trade Commission’s own members. 

Some of the implications of the 
decision, however, are beginning to 
evidence themselves in the industrial 
pattern. With the advent of mill net 
prices, customers have begun to shift 
to sources of semi-finished materials 
which are economically closest to 
their plants, so that shipping costs 
can be held toa minimum. This first 
result has started what could be 
termed a chain reaction. 

Because of the wunavailability of 
adequate supplies at competitive 
prices in surrounding areas, corpora- 
tions have begun shifting plant op- 
erations. General Motors and Kel- 
sey-Hayes Wheel have arranged to 
locate plants in the Pittsburgh area, 
which has an excess of steel supplies, 
and Briggs Manufacturing has stated 
that it also has such a move under 
consideration. Relocation of plants, 
the second of the broad consequences, 
leads directly to a third. 

Consumer industries will be forced 
to cluster around producers because 
of smaller freight charges and avail- 





ability of sufficient raw materials, 
Centralization of manufacturing will 
occur since plant outlays of heavy in- 
dustry are high and thus the transfer 
of operations by- manufacturers of 
producers’ goods seems slight. There- 
fore, buyers of semi-finished products 
must bear the brunt of relocation 
costs or accept the alternative of pay- 
ing higher prices for their purchases, 

The concentration of industry 
around points of raw material pro- 
duction will mean the gradual decline 
of centers not near their buying mar- 
kets and sales outlets, and this con- 
verging of manufacturing units will 
raise prices for finished goods in non- 
industrial centers due to higher haul- 
age charges to ultimate consumers. 
Other collateral questions will arise, 
such as the effects upon the national 
transportation system, the develop- 
ment of industry in rural areas and 
the heightened national defense prob- 
lem created by large industrial 
centers. 








Sociological Effects 


The sociological problems brought 
into being by such changes may be 
almost as great. New York and 
New England business interests have 
published statements pointing out 
that the abandonment of basing 
points has hit small business and con- 
sumers hardest in these localities. 
And New England fears drastic 
losses in its great mill centers due to 
its weakened competitive position. 
The destruction of present marketing 
systems, causing failures among 
small businesses formerly protected by 
the pricing “blanket” of multiple bas- 
ing points, and sharp curtailment of 
operations in major manufacturing 
centers would involve considerable 
hardship among the wage-earners in 
the area and necessitate relocation of 
personnel as well as plants. Service 
industries affected by the departure 
of manufacturing would also be 
forced to decrease the scope of their 
activities, thus adding to local un- 
employment problems. 

Some clarification of the present 
situation is obviously necessary. Af- 
ter the Federal Trade Commission’s 
supposedly explanatory memorandum 
early this month, three members of 
the FTC’s legal staff were inter- 
viewed by the Capehart committee 
and each offered different interpre- 
tations of the decision. Remedial 
legislation clearly is needed. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Cross-currents will be at work in the market in the 


weeks ahead. But earnings should remain high, and 


renewal of the price decline would not be warranted 


Growing realization that the election results 
do not mean that corporate earnings are headed 
for an immediate slump has been followed by 
better market action, with most stocks showing a 
series of daily price gains. Numerous high grade 
stock issues had been carried down to levels from 
which indicated yields are too liberal to be ignored 
by income-seekers, and the better grade shares have 
been in best demand in recent sessions. 


Corporate management appears to have little 
qualms concerning the immediate outlook, at least, 
for the tide of year-end dividend extras and in- 
creases has shown no signs of abating, and is fully 
coming up to the expectations held before the elec- 
tion. In a single day this week, more liberal treat- 
ment of shareholders was announced by such 
leaders as Beech-Nut, G. C. Murphy, Eastman 
Kodak, Libbey-Owens-Ford, Sun Oil and B. F. 
Goodrich. Aggregate payments for the current 
quarter will run well ahead of the same period last 
year, assuring a full-year total considerably larger 
than that of 1947. But despite the stepped-up rate 
of disbursements, most companies will pay out to 
shareholders less than they will report as earned for 
the year, which indicates a significant margin of 
safety for prevailing dividend rates. 


As for the earnings picture, a good cross-section 
is provided by figures compiled by the New York 
Stock Exchange on representative listed companies, 
showing results for the first nine months of the 
year to have been 33 per cent higher than for the 
corresponding 1947 period. Of the 19 groups into 
which the general list was divided, only one (food) 
failed to show an increase, while among the best 
situated groups (autos, rails and oils) gains ran to 
42, 62 and 74 per cent. Increases of this sort are 
not likely to be repeated in 1949, of course, but 
the profit level that seems in sight is more than 
sufficient to support current share prices. 


One of the things most feared by the market 
is that the Truman election victory means a revival 
of excess profits taxes and a substantial lowering of 
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the earnings of many companies as a consequence. 
But there seem grounds for the opinion that the 
sort of EPT that could seriously harm earnings 
would have a very difficult time in getting through 
Congress. Even among influential Administration 
advisors it is realized that a really effective levy of 
the kind would adversely affect the general economy 
of the country. EPT may have a place in wartime, 
but in a period of peace such taxes limit small- 
business growth, discourage private initiative and 
encourage corporate waste, all of which would add 
further to the inflation that the Administration has 
set itself to combat. 


The new Congress will of course be under 
Democratic control, but it seems likely that a con- 
servative coalition of members from both parties 
will have sufficient influence to prevent passage of 
seriously injurious proposals advanced by the more 
radical elements of the legislature. Such proposals 
will from time to time get into the newspaper head- 
lines, however, and may find temporary reflection 
in the stock market pattern. 


During the weeks immediately ahead the mar- 
ket will be under the handicap of the usual year- 
end tax selling. The decline early this month 
doubtless created for many individuals losses which 
they will want to use for tax advantage. And 
others, with substantial gains and fearing higher 
tax rates later on, will feel it prudent to turn paper 
profits into real ones before the end of the year. 
Cross-currents thus will be at work, and the market 
may find it difficult to show significant early im- 
provement. 


But with the horizon showing no sign of a 
business recession, and with tension abroad eased, 
if anything, there would seem little justification for 
any material extension of the market decline that 
occurred early in the month. This is not a time to 
assume needless speculative risk, but purchases of 
good quality income stocks affording liberal yields 
appear warranted. 

Written November 18, 1948; Richard J. Anderson. 
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Crop Forecast 


The November crop predictions of the Depart- 
ment of Agriculture make pleasant reading for 
farmers and, to the extent that the effect of larger 
supplies is not offset by the parity program, for 
consumers as well. A long list of commodities, 
including corn, cotton, rice, tobacco, potatoes and 
a number of minor crops, will be in even more 
bountiful supply than was anticipated in the Octo- 
ber forecast. The latest release did not include a 
new estimate for wheat, but the October crop pre- 
diction for this cereal exceeded the actual total for 
any year except 1947. 

The prospective 1948 supply of corn rose to 
another new record 400 million bushels ahead of 
the previous (1946) peak of 3.5 billion bushels. 
Ample quantities of corn, wheat and other feed 
grains should assure greater availability of meat, 
milk and eggs next year. A record yield per acre 
is expected to boost cotton production to the high- 
est level seen since the peak year 1937, and due to 
current high prices the value of this crop should 
exceed the 1919 total (highest ever witnessed pre- 
viously) by 15 to 20 per cent. Total volume of all 
crops this year is estimated at 137 per cent of the 
1923-32 average; the previous top was 126 per cent 
in 1946. 


Mail Order Insurance 


The Federal Trade Commission is expected 
shortly to issue fair trade regulations covering the 
mail order insurance companies operating in the 
life, health, accident and liability fields. The Com- 
mission’s first “conference” with representatives of 
the mail order insurers has been set for December 
8. Specifically FTC will go into such subjects as 
deceptive or unfair advertising which misrepresent 
the nature or extent of coverage, misrepresentations 
covering a company’s financial position, misleading 
use of sample policies and alleged failure to dis- 
close unusual limitations or exceptions with regard 
to coverage or benefits. 

The Commission acted under Public Law 15, 
which provides that after June 15, last, the Sher- 
man Act, Clayton Act and FTC Act would be ap- 
plicable to the business of insurance to the extent 
the business may not be covered by state laws. 
Last July the Mail Order Insurance Group, which 
has its own code of trade practices covering health 
and accident insurance, requested action by the 
FTC, asserting that its members were at a competi- 
tive sales disadvantage with non-members who ig- 
nore the code of the Association. 
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Employment 

The working force of the United States totals 
more than 60 million, close to peak levels, and a 
tight labor market is growing even tighter. A sur- 
plus of unskilled workers exists in some areas, but 
skilled employes are short in most sections of the 
country. : 

Non-agricultural employment set a new peak of 
48.9 million in September, an increase of 377,000 
over August, reflecting a rise of 200,000 in the 
manufacturing field to 16.6 million. It is this cate- 
gory which will need still more employes because 
of the gradually higher pace of defense production 
and relocation of industry due to the outlawing of 
the basing point pricing system. The shift of steel 
consuming industries to Pittsburgh is aggravating 
an already tight labor market there and the West 
Coast as well as the New York area are feeling the 
pinch of a shortage of aircraft workers with revival 
of plant activity in these sections. 


Inventories 
Business inventories stood at a new peak of 


$53.3 billion at the end of September, $800 million 
over the previous month and a greater than sea- 
sonal rise. Increased retail inventories were the 
principal reason. A normal seasonal increase for 
the retail group is considered to be $250 million 
between these two months, but the increment more 
than doubled this figure, rising a little over $600 
million. Wholesale inventories showed a boost of 
only $135 million and manufacturing $60 million. 
Of the major classifications in the retail group only 
auto accessories showed less than seasonal gains. 
The largest dollar increases occurred in food and 
general merchandise stocks, amounting to approxi- 
mately $100 million in each case. Further evidence 
of a pinch at the retail level was shown by the 
$100: million advance in wholesale inventories of 
non-durable goods. 


Building Costs 


Construction industry circles look for a 5 to 15 
per cent decline in building costs next year although 
at the same time a drop in physical volume of com- 
mercial buildings and manufacturing buildings also 
is expected. Improved utilization of materials hand- 
ling methods, the extinction of black market prices 
as materials come into better supply, and lastly, 
increasing competition in the industry which is 
leading to lower bids by contractors are the factors 
looked for to bring on lower costs. Not only are 
declines in industrial and office buildings expected 
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next year but a moderate falling off in physical 
volume of private homes is considered likely. There 
will, however, be some increases due to large back- 
logs in eertain fields. These include road building 
and engineering projects and some public construc- 
tion such as educational buildings, hospitals and 
other institutional structures. 


Fire Losses 

Fire losses in the United States in October 
amounted to $51.8 million, $3.1 million under Octo- 
ber 1947. The decline from the year-ago month was 
the first October drop recorded since 1942. Sep- 
tember losses were $49.9 million vs. $48.0 million 
in September 1947. 

The October tabulation provides one more in- 
dication that the long uptrend in fire losses is be- 
ginning to round out. For the four months ended 
October 31 fire damage totaled $202.3 million, 
compared with $203.6 million in the corresponding 
four months of last year. This reverses the picture 
presented by the first half of this year when losses 
of $386.5 million exceeded the 1947 first half by 
$17.2 million. That in itself was encouraging, since 
losses in the 1947 half-year had run $72 million 
over the 1946 period. In all of 1947 fire damage 
totaled $692.6 million, up $131.8 million over 
1946. For the first ten months of this year the 
total of $588.8 million is only $15.8 million above 
the same ten months last year. 


News on Selected Issues 


Capital expenditures of Standard Oil of Califor- 
nia (domestic and foreign) were $52 million in 
the third quarter and will exceed $136 million for 


the nine months. 


Atchison has filed an application with the ICC | 


for merger of 16 companies within its system; the 
consolidations are proposed in interest of economy 
and simplification of capital structure. 

Glidden Company plans expansion and modern- 
ization of its naval stores division; will make it the 
world’s largest gum producing plant. 
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Radio Corporation has sold its: Faradon Capaci- 
tor Division to Cornell-Dubilier Electric. 

General Electric has curtailed production of 
kitchen disposal units at its White Plains (N. Y.) 
plant. 


Other Corporate News 


Westinghouse Electric plans to increase refrig- 
erator unit production 25 to 30 per cent next year, 
depending on available steel. 

City Investing has acquired 100,000 common 
shares of Equitable Office Building. 

Budd Company has contracted to manufacture 
dies, jigs and other tools for Fiat Automobile Com- 
pany of Italy. 

Aluminum Company of America is borrowing 
$10 million on 25-year 3 per cent notes to repay 
bank loans and for future construction. 

Rheem Manufacturing has started production of 
steel shipping containers at the new plant in Am- 
sterdam, Holland. 

Shoe Corporation has withdrawn a registration 
statement for proposed offering of 25,000 shares of 
preferred stock. 

American Light & Traction has received SEC 
permission to sell its remaining stock interest in 
Detroit Edison. 

Owens-Illinois’ Kimberly glass division is devel- 
opening a new 16-inch direct-view bulb for tele- 
vision receivers. 

Pullman, Inc., is considering bidding for con- 
trolling interest in North American Rayon and 
American Bemberg. 

Standard Oil Indiana has acquired a three- 
fourths interest in Allied Iron Works; latter was 
formed last July to operate a blast furnace in 
Chester, Pa. 

Stewart-Warner has acquired Heating Research 
Inc., producer of Saj-Aire Gas Heater which burns 
manufactured, natural or bottled gas. 

Gleaner Harvester’s sales for the fiscal year end- 
ed September 30: 10.6 million vs. $7.5 million a 
year before. 
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This service is supplementary to various other features 
which appear each week in FinancraL Wor. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
_ ISSUES 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 







































conservative investment purposes. 


U. S. Government 24s, 1972-67.. 


American Tel. & Tel. 2%4s, 1975.. 
Atl. Coast Line gen. 4%s, 1964.. 
Bethlehem Steel cons. 2%s, 1970 
Chic., Burl. & Quincy 3%s, 1985 
Goodrich Ist 234s, 1965......... 
Pacific Tel. & Tel. deb. 234s, 1985 
Union Oil of Calif. 2%4s, 1970.. 


Illinois Central joint 4%s, 1963.. 
Missouri-Kansas-Tex. Ist 4s, 1990 
New Orleans Gt. Northern Ist 5s 

“A,” 1983 
New York Central 4%s, 2013... 
Northern Pacific ref. & imp. 4%s, 
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ment purposes. 


American Sugar Ref. 7% cum.. 
Associated Dry Goods 6% cum.. 
Atch., Top. & S.F. 5% non-cum.. 
Celanese $4.75 cum Ist......... 
Gillette Safety Razor $5 cum.... 


CU MUNG iiccd cece as ees 
Radio Corp. $3.50 cum......... 


cum. 


eeeeeeeeeeeseeeeeeeeeeee 
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Bonds 


These bonds are of high quality, and are suitable for 


Southern Pacific 444s, 1969...... 


Pub. Service El. & Gas $1.40, 
Reading 4% Ist (par $50) non- 
Crucible Steel 5% cum. conv.... 


Curtis Publishing $3-4 pr. cum.. 
Southern Rwy. 5% non-cum..... 


Recent 
Price 


10038 


94, 
102 
98 
98 
98 
92 
99 


Recent 
Price 


87 
72 


98 
68 


87 
95 


Recent 
Price 


121 
103. 
102 
101 
89 


These issues are of lower quality than 
dividends seem reasonably assured. 


69 
51 


Net 
Yield 


2.48% 


3.10 
4.35 
2.85 
3.20 
2.85 
3.10 
2.80 


Current 
Yield 


5.17 
5.06 


5.10 
6.62 


5.17 
4.74 


Preferred Stocks 


These are good grade issues suitable for general 


Yield 
5.79 
5.83 
4.90 
4.70 
5.62 


5.38 
5.00 


4.65 


those above, but 


7.25 
7.84 


Call 
Price 


Not 


106 
Not 
10314 
10544 
102% 
106 
103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Call 
Price 


105 
Not 


105 
110 


110 
105 


invest- 


Call 
Price 


Not 
Not 
Not 
105 
105 


(1960) 
100 


50 


110 
75 
100 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of share. 








* Also 2% in stock. fAlso 21%4% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Di 

To 
1947 
Allied Stores ......... $2.75 
Bethlehem Steel ...... 2.00 
Canada Dry. ... 0 is. s% 0.60 
Container Corp. ...... 4.50 
Crown Cork & Seal.... 0.80 
Firestone Tire ........ 4.00 
General Motors ....... 3.00 
Glidden Company ..... 1.10 
Kennecott Copper ..... 4.00 
Phelps Dodge ........ 4,20 
Tide Water Asso. Oil.. 1.05 
Twentieth Century-Fox. 3.00 
OU: Si Be icici 5.00 


b—Half year. c-—Nine months. 


yr ae 
Paid 1938-47 1947 1948 Recent 

Since Average Total So Far Price 

Adams-Millis ......... 1928 $2.17 $4.00 $2.00 40 
American Stores ...... 1939 0.85 1.40 LS ....22 
American Tel. & Tel... 1900 9.00 9.00 9.00 151 
Borden Company ..... 1899 1.68 2.55 180 41 
Chesapeake & Ohio.... 1922 3.07 3.00 3.00 35 
Consolidated Edison... 1885 1.78 1.60 1.60 23 
Elec. Storage Battery.. 1901 2.15 3.00 2.25 51 
First National Stores.. 1926 2.55 3.00 3.50 56 
Freeport Sulphur ..... 1927 2.06 2.50 2.624% 42 
Gen’l Amer. Transport. 1919 2.50 2.75 2.50 47 
General Electric ...... 1899 §1.45 1.60 1.70 38 
General Foods ....... 1922 1.87 2.00 2.00 38 
i SS ee 1918 2.06 3.50 4.25 55 
Louisville & Nash. R.R. 1934 3.21 3.52 3.52 40 
MacAndrews & Forbes. 1903 2.05 2.65 2.50 38 
Macy (RB: H.)c.ts.se. 1927 2.11 2.20 250. 33 
May Department Stores 1911 1.76 3.00 3.00 43 
. Pacific Gas & Electric... 1919 2.00 2.00 2.00 32 
Philadelphia Electric.. 1929 1.44 1,20 1.20 22 
Pillsbury Mills ....... 1924 1.52 2.30 2.00 32 
Reynolds Tobacco “B”. 1918 1.96 2.00 180 37 
Socony-Vacuum ...... 1911 0.63 1.00 *1.00 17 
Standard Oil of Calif.. 1912 180 3.20 400 63 
Sterling Drug ........ 19022 178 200 225 3% 
Texas Company ...... 1902 2.25 3.00 +3.00 54 
Underwood Corp. ..... 1911 2.68 4.00 2.50 47 
Union Pacific R.R..... 1900 3.00 3.00 6.50 84 
Walereen 62.6 icscksde 1933 1.50 1.85 185 30 
PE tee ae 1913 3.43 3.00 4.00 67 


vidends— 
So Far -—tEarnings— Recent 
1948 1947 1948 Price 
$3.00 b$2.08 b$2.34 31 
2.40 3.78 5.39 34 
0.60 0.73 c0.66 10 
3.00 7.90 ¢7.35 35 
1.25 2.23 2.98 18 
4.00 b7.07 b6.04 44 
4.50 c4.62 c7.22 60 
1.90 c¢3.27 3.02 23 
3.00 b4.26 b4.46 56 
5.00 b4.66 b4.87 54 
1.70 2.71 c4.40 23 
1.50 b2.91 b2.37 20 
5.00 9.01 c7.94 72 
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Washington Newsletter 





Senate basing point probe to go on, despite House 


Committee’s likely support of FTC viewpoint—Little 


change now looked for in income tax schedules 


WASHINGTON, D. C.—Practically 
every newsletter writer buried the 
Capehart Committee, which is now 
investigating the Cement decision, 
when he got the election returns. 
The probe was identified as just one 
more Republican attack on a Federal 
agency. The committee would file 
proposals that the Democratic Senate 
would forget. But from the press 
table at the hearings, that does not 
seem to be the story at all. 

The Democratic Senator who will 
succeed Capehart wired the present 
chairman what amounts to a power- 
of-attorney. Johnson of Colorado 
seems to sympathize with Capehart’s 
point of view. So does McMahon, a 
Democrat from Connecticut, judging 
by the questions he asks of witnesses 
as well as his own remarks from time 
to time. Colorado beet sugar needs 
basing points and so does New En- 
gland industry. At the moment it 
looks as if both Johnson and Mc- 
Mahon will lend their support to a 
change of law. 

The committee may take a little 
trouble to puncture the theory that 
criticism of Federal Trade Commis- 
sion is an attack on the Democrats. 
The agency in charge of Federal buy- 
ing is immediately hurt by the de- 
cision, which makes it pay freight 
bills. It may be called to testify. 
An agency is trying to promote low 
cost housing based on standard com- 
ponents, which require centralized in- 
dustry. One of its spokesmen may 
testify. 


_ Representative Patman is provid- 
ing the counterpoint: he has a set of 
hearings at which FTC proponents 
are speaking their pieces. Capehart 
invited them to testify at his show, 
but most refused. They prefer re- 
sponsive and sympathetic audiences. 
There may be a report to the House 
praising the effects of compulsory 
FOB mill pricing. 

NOVEMBER 24, 1948 









Judging by the hearings, there is 
no important vested interest that 
wants mill pricing—labor, farmers, 
groups of manufacturers, or others. 
Only Sears, Roebuck so far has of- 
fered to speak for it. There were 
some rumors that a section of the 
auto industry would champion FTC 
but nothing has materialized. Un- 
less FTC can bring forward some 
class that benefits, Congress is likely 
to be receptive to legislation. 

Testimony against FTC so far has 
been of the immediately practical 
kind that sits well with Congress. A 
manufacturer says that he must now 
pay $7.50 more a ton for steel than 
his competitor. A selling agent can’t 
sell in his customary territories any 
more. 

-Another agent, who used to repre- 
sent distant producers, can’t even 
market in his own territory. Even 
sellers who have acquired local mon- 
opolies are angry because they can’t 
buy materials. 

FTC arguments, on the other 
hand, are intricate and are based on 
reasoning rather than on direct show- 
ing of people having been hurt by 
basing points. Capehart got it into 
the record that FTC lawyers dis- 
agree on almost every detail of how 
the law works or should work. This 
suggests that the Capehart bill has a 
chance even with a Democratic Con- 
gress. 


A few, very few, Congressmen on 
Ways and Means have been in town. 
They don’t look for much change in 
1949. Higher taxes would come only 
on a showing of vastly greater ex- 
penses than now. There may be 
some upping of personal rates for the 
very highest income brackets—the 
rarified brackets in which hardly any- 
body belongs. 


Congressman Spence, who will 
head the Banking Committee, said 








that he’d get to work at once on price 


controls. One trouble last year, 
which the Administration would run 
into again, is that its spokemen can’t 
explain precisely just what ceilings 
they want and how they would en- 
force them. Since only the power to 
impose ceilings will probably be re- 
quested, that lapse may be overlooked 
by a Democratic Congress. It is far 
from clear that the Administration 
would impose ceilings if it could; 
more likely, it feels that enough could 
be accomplished by merely threaten- 
ing to do so, 

Power to allocate materials is an- 
other story. Even a Republican Con- 
gress, some of the leaders said to in- 
terviewers last summer, might have 
to grant it. The Military apparently 
fears greater shortages. Its orders 
are increasing. There is nothing to 
suggest that things will be different 
next year. Enactment of a bill pro- 
viding for allocations and their en- 
forcement seems reasonably likely. 

The Military is-having trouble get- 
ting companies to bid. Most produc- 
ers have sufficient civilian business 
and look the other way when the 
Government wants to buy. More 
than one Army officer would like to 
make it hard for companies that turn 
away its business to buy raw materials. 
They may propose such legislation, 
bu it’s doubtful that Congress would 
want to go that far. 


Most of the stuff being written 
about the Capitol is sheer guessing. 
Few Congressmen or Senators are in 
Washington. Those few can’t fore- 
cast what will happen. The Senate 
is a little easier to guess about than 
the House, since it has changed less ; 
also a few more of its leaders are 
here. The House side is a not quite 
perfect blank. 


—Jerome Shoenfeld 
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New-Business Brevities 








Automotive... 

If you are tired of ordinary means 
of transportation around town you 
now can turn to jet-propulsion— 
Aeromarine Company is marketing 
a jet-driven motorcycle which, al- 
though it’s said to be somewhat noisy 
and a heavy fuel burner, will whiz 
you around at a speed of 45 miles per 
hour. .. . Mandel Brothers, century- 
old Chicago store, offers real “curb- 
service” to Chicago’s bowling leagues 
with its Sports-Shop-on-Wheels— 
custom-built by the Indian Trailer 
Corporation, this trailer is stocked 
with a complete line of bowling 
equipment. .. . Autocar Company has 
announced a new cab-over-engine 
model highway tractor, the U-45-T, 
with a 96-inch wheelbase—the new 
addition has a selective-gear trans- 
mission with five forward speeds and 
one reverse. . . . Changing crankcase 








ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND m™ NO. 139 
ka 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a 
dividend amounting to Fifty Cents (50¢) per 
share on the outstanding Common Stock of 
the Corporation, payable on January 10, 1949 
to shareholders of record at the close of busi- 
ness on December 16, 1948. 


A. P. Tyler, Secretary. 








LOEW’S INCORPORATED 


“THEATRES EVERYWHERE”' 
November 17th, 1948 
HE Board of Directors has declared a 
quarterly dividend of 37%4c per share 
on the outstanding Common Stock of the 
Company, payable on December 31st, 
1948, to stockholders of record at the close 
of business on December 10th, 1948. 

Checks will be mailed. 

CHARLES C. MOSKOWITZ, 
Vice President & Treasurer 








The Board of Directors of 


PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 75 cents per share on the Com- 
mon Stock of the Company, payable on 
December 11, 1948, to shareholders of rec- 
ord at the close of business on November 26, 
1948. Checks will be mailed. 


CHARLES E. BEACHLEY, 
Secretary-Treasurer 
November 15, 1948 








oil has been made considerably easier 
by a machine manufactured by Gray- 
mills Corporation—with this gadget 
a complete draining job can be done 
without driving the car over a pit or 
on to a lift, or even removing the oil 
plug. . . . Here is a portable lantern 
that also can be used as an emergency 
light or as a warning blinker while 
you make repairs on the road—speci- 
fied as the Big Beam 400-F by its 
manufacturer, U-C Lite Manufactur- 
ing Company, this light uses stand- 
ard six-volt dry-cell lantern batteries. 


. .. A limited amount of Texaco’s 


new P. T. Anti-Freeze will be avail- 
able for the coming winter season— 
the new product will protect car ra- 
diators at temperatures as low as 60 
degrees below zero and will not evap- 
orate. 


Chemicals... 

Bridgeport Brass Company soon 
vill market on a national basis its 
new household deodorant, Good- 
Aire—a number of other new prod- 
ucts also will be added to this com- 
pany’s line within the next few 
months. . . . Karl W. Karnopp has 
assigned his patent rights for a sus- 
pending agent for beverages to the 
Kalva Corporation—the new sus- 
pending agent was especially de- 
signed for making chocolate milk and 
is described as an improvement over 
Irish moss. . . . All-metal airplane 
surfaces may be protected against 
atmospheric corrosion with the No. 
342 Dural coating recently announced 
by the Glidden Company—the prod- 
uct is a clear, tough, resinous mate- 
rial adapted for spray application to 
aluminum clad skin or polished dural. 
. .. General Scientific Equipment 
Company has developed a new pump 
unit for the safe and convenient 
transfer of acids and other liquids 
from drugs, carboys or barrels— 
hand or foot operated, this pump 
eliminates any need for tilting of con- 
tainers. . . . No technical knowledge 
is required to operate the blood count 
microscope announced by Rowland 
Research Laboratories—by means of 
a photoelectric eye all the corpuscles 


on a given area of the counting cham 
ber are counted and averaged, an/ 
then recorded on a meter. . . . Her 
is a new horticultural spray that wil 
prolong the freshness of Christma 
trees and, for instance, will kee 
spruce Christmas trees from dro 
ping all but a few needles within ; 
ten-day period—also suitable for pro 
tecting the freshness of shrubs anf 
certain cut greens, Plastic Plantcot 
is a product of the No-Wilt Planf 
Products Company. 


Drugs & Toiletries ... 
Newcomer of interest to men i 
Miracle Fountain Shaving Brush 
Company’s shaving brush, whos 
handle holds a. lathering materia 
—when you turn the knob on thé 
outer end of the handle the shaving 
cream passes through the wet brus 
bristles. . . . Cutter Laboratories has 
brought out a new model snakebite 
kit containing a lancet, tournique 
and an antiseptic applicator—the con- 
tainer for these items is used as the 
suction device. . . . The new Tom 
Gold Stripe refill package soon to be 
marketed by the Toni division of Gil: 
lette Safety Razor Company, wil 
introduce the company’s newes 
product, Toni Creme Rinse—each 
refill kit will contain a four-ounc 
bottle of hair waving lotion, a one: 
ounce tube of Toni Creme Shampoo 
and the new rinse. . . . Currently 
being test marketed in Chicago 3 
Sulfodandrug, a medicinal preparation 
for treatment of dandruff that is being 
made by Dandrug Corporation—tht 
new product contains sulfanilimide in 
addition to other ingredients and 1 
advertised not as a hairdress, bul 
only for the treatment of dandrufi 
... Another new product still in the 
market testing stage is Steriklene, fo 
removing grease and matted hai 
from electric razors—this is a new’ 
comer to the Remington Rand, Inc; 
line of products. . . . Pepsodent divi 
sion of Lever Brothers Compan) 
sometime around the end of the yea 
will introduce a new Rayve home 
permanent kit to replace the Hed) 
home permanent—J. Walter Thom) 
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son Company’s Chicago office is 
handling the promotion of this prod- 
uct. 


Engineering ... 

A non-twisted thread process, 
called Monocord, was_ successfully 
demonstrated for the first time by the 
Belding Corticelli Company and is 
expected to revolutionize the indus- 
trial use of thread and eventuallly 
home sewing—the first thread to be 
manufactured on a commercial scale 
by this process is made of nylon fi- 
bres and is known as Nymo; as yet 
production is limited and the new 
thread is available only for certain 
industries. . . . Scheduled for comple- 
tion in January is a machine that is 
designed to shake out the sand from 
a 100-ton steel casting mold “in less 
time than it takes a housewife to sift 
flour for biscuits’—it is being built 
by Hewitt-Robbins, Inc. . . . Windsor 
Manufacturing Company has installed 
an automatic control system for im- 
proving the luster and “hand” of tex- 
tile fabrics without sacrificing top 
production and high quality—the 
system was developed by Minne- 
apolis- Honeywell Regulator Company. 

. A bonded disc wheel for portable 
grinding tools said to last longer than 
a coated abrasive sanding disc and 
more easily handled than a flaring 
cup wheel has been developed by 
Raybestos-Manhattan, Inc. — called 
Manhattan Moldiscs, they may be 
ordered for roughing and fast metal 
removal as well as for finishing oper- 
ations. . . . Continental Motors Cor- 
poration’s Multi-Tool is a portable 
power source suitable: for driving a 
large variety of machines, requiring 
up to 114 horsepower—it also may be 
fitted with a stand-by generator to 
operate other electrical equipment 
during an emergency. 


Public Relations .. . 

Delaware, Lackawanna & Western 
Railroad Company’s latest promo- 
tional piece is an interesting booklet 
on the history of that road—railroad 
fans in particular will want to look 
over the photographs and descrip- 
tions of 16 contemporary engines. . . . 
Working Together at Upson is the 
title of a new booklet for employes 
of the Upson Company—reproduced 
in three colors, this 32-page booklet 
includes a history of the company, a 
description of its products and an 
outline of working conditions. . . . 
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With the new Del-e-Tape typewriter ribbon, typing errors may be made 
to vanish completely with the use of a liquid eradicator. Both the ribbon 
and the special eradicator are made by Aetna Products, New York. 








General Mills Today, the new color 
motion picture that is being shown 
to this company’s stockholders in its 
series of ten informal regional meet- 
ings, illustrates the firm’s growth 
from its inception in 1928—it was 
produced in 16-mm. by RKO stu- 
dios. . . . Charles Francis Press, Inc., 
is distributing its latest annual report 
time table and check list—a step-by 
step planning and production sched- 
ule that is readily adaptable to almost 
any company is presented in this 
booklet. . . . Men and Steel, monthly 
publication for employes and share- 
holders of Jones & Laughlin Steel 
Corporation, this month marks: its 
first anniversary—one of the inter- 
esting features of this publication is 
an organization chart illustrated with 
photographs of the supervisory per- 
sonnel. 


Odds & Ends... 


Around the first of the year Sound 
Scriber Corporation expects to ‘have 
ready for leasing the Sound Eraser, 
a machine which will clean the plas- 
tic discs used on the company’s dic- 
tating equipment and that is claimed 
will cut recording costs by 75 per 
cent—compact, this unit takes up 
about the same amount of space as a 
portable radio. ... A helpful guide to 
the study of musical scales is an- 
nounced by Jewel Schack—it features 


a piano keyboard diagram and a re- 
volving dial which can be turned to 
indicate the major scale of various 
keys. ... Make Your Movies Talk is 
the title of a booklet describing how 
to convert films from silent to sound 
—written by a motion picture pro- 
ducer who states that all 16-mm. films 
can be adapted to a high fidelity 
sound track, the booklet is available 
from C. Lawrence Walsh and Com- 
pany. ...A film showing the photo- 
graphic steps in the lithographic proc- 
ess has been prepared by Eastman: 
Kodak Company—in full color, this 
16-mm. film will be shown to club 
groups, schools and industrial con- 
cerns. ... Those pointed verses writ- 
ten by Avery Giles primarily for per- 
sons in the advertising agency field 
and that appeared one at a time in 
Printers’ Ink have been reproduced 
in a small booklet by James Gray, 
Inc.—copies of Agency Etchings are 
available from the publisher upon re- 
quest. .. . Christmas Rhapsody is the 
first television feature ready for dis- 
tribution by Encyclopedia Britannica 
Films’ newly established television 
division—it is a one-reel subject. 
—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both ; 


Analyze the portfolio already 
established ; 


(2) 


(3) Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 


with your objectives; 


(4) Advise you, if your resources 
are entirely in cash, how to 


inaugurate your program; 


(5) 


Tell you instantly when each 
new step is necessary; 


(6) Keep a record of every trans- 
action you make, and an accu- 
rate transcript of your invest- 


ment position ; 


(7) 


Furnish monthly comment on 
your investment program. 


(8) Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 


vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. 
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FINANCIAL WORLD 
RESEARCH BUREAU 
86 Trinity Place New York 6, N. Y. 
Please explain (without obligation to 


me) how Continuous Supervision will 
aid me 


My Objective: 
Income [] Capital Enhancement (] 
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Locomotive Makers 





Concluded from page 5 











represent a long step toward elimina- 
tion of freight and passenger car 
“‘hot-boxes.” Alco’s main plant, of 
course, is at Schenectady. 

Lima-Hamilton, as well as Bald- 
win, continues to make both steam 
and diesel locomotives. Through ac- 
quisition of General Machinery last 
fall, it took over production of diesel 
engines both large and small, heavy 
stamping machinery, machine tools 
for the railroads and industry, can 
making machinery and other machin- 
ery of various types. Alone among 
the locomotive makers, Lima has no 
outstanding debt or preferred stock. 
It also is in a strong treasury posi- 
tion. Backlog on July 1 comprised 
$83.8 million in steam and diesel 
locomotives, cranes and shovels plus 
a variety of other work. 


Diversified Manufacturer 


Most diversified of the locomotive 
builders, however, is Fairbanks, 
Morse & Company, which manufac- 
tures a complete power line including 
electric motors, generators, magne- 
tos and motor-driven rail cars as 
well as engines, water systems, light- 
ing plants, and automatic coal burn- 
ers for the farm and home. Enter- 
ing railroad locomotive manufacture 
in 1944, Fairbanks has since attracted 
a good share of the outstanding diesel 
business. 

The recent trend toward diversifi- 
cation among the locomotive builders 
plainly reflects their recognition of 
the fact that their railroad business 
alone cannot sustain company profits 
nor prevent losses when freight traffic 
has declined below the break-even 
point for the railroads. 








Light Plane Makers 





Concjuded from page 11 








pany, which purchased the four-place 
Navion from North American Avia- 
tion, have held up fairly well this 
year with nine-months’ sales of near- 








ly $5.3 million comparing with $63 
million a year ago. Ryan makes bot} 
civilian and military planes, it 
Navion being used by the Air Force 
and it is also a subcontractor fo 
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Boeing Airplane Company. Stinson, mont! 
a division of Consolidated VultelM from 
Aircraft, turned in an outstanding MM crour 
production and sales job on its two onda 
four-place models and managed ty 
make a little money, although per. Impe 
haps rather too little for the effort Bu 
required. Stinson recently ended its as m 
manufacturing operations at itsM™ cider 
Wayne, Michigan, plant where a sub-IM times 
stantial inventory is being worked{M impo 
off gradually, and it may move later signa 
to San Diego where other Convairi occu 
plant space is available. Or, as is oc-MMM not 1 
casionally rumored, Stinson may bel ists t 
sold. The right price probably would third 
not be refused. 47 p 
Restricted Market _ 
move 
The other private plane makers, 108: 
Piper, Luscombe and the rest, still gust 
carry on although they have not been [i sign: 


doing as well. Perhaps the new four-[@ pene 
place models will help to restore dol- Si 
lar volume which in the case of Piper 











for | 
dropped from $12.9 million in thel™ 193¢ 
fiscal year ended September 30, 1947, arou 
to less than $3.7 million in the year 142. 
ended September 30 last. The pres-& hail 
ent market for the private plane isfJ 1947 
now largely restricted to the four- the 
place and larger craft used primarily § 194: 
for business and military purposes, deat 
and it is fortunate for the industry Rhe: 
that these craft represent more work® byt ; 
and cost more than do the smaller Ajct; 
planes which had been aimed at a 
luxury trade that is fast disappearing. § a 
: oat ae 
Another Dispute a 
Continued from page 10 wae 
pro; 
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in business activity—the purpose for 
which it was designed—has been 
nothing to brag about in recent years 





since business activity and the stock / 
market have been completely out off tior 
gear. tha 

The major disadvantage of theM der 
Dow Theory is the extreme difficulty, @ jn | 
at times, of applying it. Some sig-§ . > 
nals are unmistakable; others are not Mt, 
The principal difficulty arises in dis (he 
tinguishing between an intermediatt@ .., 
or secondary move and one of minor 4.) 





FINANCIAL WORLD 





NC 





proportions ; unfortunately, the yard- 
stick available for this purpose is 
elastic. Orthodox Dow Theory 
holds that a secondary move should 
last from three weeks to _ several 
months and should normally retrace 
from one-third to two-thirds of the 
ground covered in the preceding sec- 
ondary swing. 
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Important Difference 





fort 
1 its 
its 


sub- 


But some technicians may identify 
as minor a move which others con- 
sider intermediate in scope, and at 
times this difference may be of crucial 






rked iM importance. For imstance, the bull 
later signal mentioned in the table as 
vairli™ occurring September 24, 1942 was 
3 Oc- MM not recognized by some Dow Theor- 
y bel ists until June 15, 1944, at levels one- 
ould third higher in the industrials and 

47 per cent higher in the rails. The 

latter group regarded as a minor 

move a dip in the industrials from 
kers,M@ 108.91 in July 1942 to 104.80 in Au- 


still gust and hence saw no bull market 

















Fo: 77 years, M. & St. L. has been the nickname of the Minneapolis & St. Louis 
Railway, an important road which networks rich agricultural and industrial areas of 


the Great Midwest. 


Today, M. & St. L. symbolizes also the Modern and Stream-Lined transportation 
which that railroad provides in Minnesota, South Dakota, Iowa and Illinois— 


For Agriculture and Industry 


For Shippers and Receivers of Freight 
‘ For Connecting Lines, via Major Traffic Gateways : 
With fleets of Diesel locomotives, newest of which is the No. 348 in the picture, and 
of new freight cars, the M. & St..L. is truly a road of Modern and Stream-Lined Service. 














been signal when the higher level was 
‘our- MM penetrated in September. 
dol- Similarly, some technicians waited 
iper i for bull market signals in 1938 and 
_ the 1939 until the industrials were 
947, around 150 rather than 127.40 and 
yeat™ 142.58. On the other hand, a few 
pres: @ hailed a new bull market in February 
1€ 8% 1947 at 183.74 instead of waiting for 
four- the 188.60 level reached in May 
arily§ 1948. It is fair to say that since the 
oses,@ death of Dow, Hamilton and Robert 
istry ® Rhea there has been no Dow Theory, 
work®@ but merely interpretations (often con- 
aller flicting) of Dow Theorists. 
at a 
ring. 
el | 
om ‘Spanish Prisoner”’ 
Concluded from page 13 
tall 
——— Proposition be made attractive enough, 
that the greatest number of dupes will 
e fori be found. For most people, however, 
been the fact that the game itself is more 
years than a little shady is warning enough. 
1 A case which attracted some atten- 
it 0 


tion in New York City recently was 
that of an individual of Mexican 

the derivation who sent appeals to people 
ulty;# in South America for aid in escaping 

Si a Yankee hoosegow. ° Responses to 
not @ the appeal were addressed to an alias 
dis (here the name of a priest was faked) 
diatt Hand were received at a private mail 
unl delivery service. Two persons already 
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have been arrested in this “Spanish- 
prisoner-in-reverse” scheme and the 
authorities at last accounts were look- 
ing for a third. 


Post Office Action 


Individuals receiving such letters in 
this country have a recommended 
course of procedure to follow. If 


they wish to assist the postal authori-. 


ties in running down clues they will 
forward the letters immediately to 
their city’s chief postal inspector, or 
to the local postmaster who will in 
turn forward them to the proper of- 


ficial. The postal inspector will then 
issue a fraud order permitting this 
government to intercept all mail ad- 
dressed to the individual, or whatever 
name he may have given, in Mexico. 
Through the cooperation of the Mexi- 
can Government, operators of the 
scheme, whenever and wherever iden- 
tified, are denied the privilege of using 
the mails. 

Once the postal authorities are 
notified, therefore, certain gullible in- 
dividuals, or those who are willing to 
connive at fraud, may be saved from 
the consequences of their own folly. 
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Powdrell & Alexander, Inc. 


Curtain Fabrics 
DANIELSON, CONN. 


A regular quarterly dividend of 25c per 
share on the common stock has been de- 


clared, payable December 15, 


1948, to 


stockholders of record December 1, 1948. 
Checks will be mailed. 


H. H. RAPP, Treasurer 














vi Johns-Manville 
JM Corporation 
RODUCTS DIVIDEND 


The Board of Directors declared a year-end 
dividend of 95¢ per share on the Common 
Stock payable December 10, 1948, to holders 
of record November 29, 1948. 


ROGER HACKNEY, Treasurer 




















1948, declared 


December 1, 1948. 











AMERICAN CYANAMID COMPANY 


Preferred Dividend 


The Board of Directors of American Cyanamid Company on November 16, 
1948, declared a quarterly dividend of eighty-seven and one-half cents 
(87¥4¢) per share on the outstanding shares of the Company’s 312% 
Cumulative Preferred Stock, Series A, payable January 3, 1949, to the 
holders of such stock of record at the close of business December 1, 1948. 


Common Dividends 
The Board of Directors of American Cyanamid Company on November 16, 


1. A quarterly dividend of thirty-seven and one-half cents (3712¢) 
per share on the outstanding shares of the Common Stock of the 
Company, payable January 3, 1949, to the holders of such stock of 
record at the close of business December 1, 1948: 


2. A special dividend of fifty cents (50¢) per share on the outstanding 
shares of the Common Stock of the Company, payable January 3, 
1949, to the holders of such stock of record at the close of business 


and 


W. P. STURTEVANT, Secretary. 


























studies called 


Where Can You Match Our 


4-Fold Investment Service 


for 5 Cents a Day? Records show that 70.4 per cent of FINANCIAL WORLD 
subscribers whose subscriptions expired during October RENEWED before November |. An estimated 
additional 10% to 15%, based on past year’s returns, will renew as a result of further followsup letters 
and circulars. Could any investor ask, from subscribers who have tested FINANCIAL WORLD’S practical 
value, stronger testimony than this? 


A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week to week on the out- 
standing business and financial factors which ultimately determine stock values and market prices; 


...+ (b) 12 monthly pocket-size Stock Manuals (ratings and changing statistics on 1,900 listed stocks) : 
... (ce) Personal Investment Advice Privilege (by mail) as per rules;..... and (d) over 1,800 stock 


**Stock Factographs,’’ in one handy indexed book of 288 pages (8/4 x 10% 
1948-Revised Edition ready late in December. Book alone $4.50. 


inches) — 





SUBSCRIBE for FINANCIAL WORLD NOW 











FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


For enclosed $18 check (or money order) please enter my order for FINANCIAL 
WORLD's Four-Fold Investment Service, including all the above, for one year. 


[-] Check here if subscription is NEW 


(Nov. 25) 


(} Check here if RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


a Sigcettoe ees 


CHECK EXTRA INVESTMENT AIDS WANTED 


() Check here (add $1.00) for NEW “11- 
YEAR RECORD” of Earnings, Divi- 
dends, Price Range, Stock Splits (1937- 

- Common Stocks. 

Price alone $1.50. Book published in 


1947) of N.Y.S.E 
August 1948. 


"] Check here (add $1) for Bond Guide— 
Price alone, $2. 


Covers 4,000 bonds. 


(] Check here (add 50 cents) for valuable 
know-how book, “Basic Principles of 
Investment Success.” Book alone $1.00. 

() Check here (add 50 cents) for “13- 
Year Tabulation of N. Y.Curb Stocks.” 
Gives Earnings, Dividends, Price Range, 
Stock Splits, 1932-1945. Price of tabu- 
lation alone, $0.75. 














Dividend Meetings 


asap. are some of the impor. 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


November 24: Alabama Great Southern 
R. R.; American Agricultural Chemical; 
American Hawaiian Steamship; Ameri- 
can Power & Light; Anaconda Wire 
& Cable; B. F. Avery & Sons; Bell Tele- 
phone Co. of Canada; Black & Decker; 
Brown & Sharpe; Bush Terminal Build- 
ings; Commercial Solvents; Consolidated 
Coppermines; Creameries of America; 
General Instrument; Gulf Power; G. W. 
Helme Co.; Indianapolis Power & Light; 
Inspiration Consolidated Copper; Lone 
Star Cement; R. H. Macy; Mergenthaler 
Linotype; National Aviation; National 
Sugar Refining; New Haven Clock & 
Watch; Northern Natural Gas; Northern 
Paper Mills; Otis Elevator; Pepsi-Cola; 
Potomac Electric Power; Stromberg- 
Carlson Co.; Sylvania Electric Products; 
Timken-Detroit Axle; Union Pacific R.R.; 
Wheeling Steel. . 

November 26: Abbott Laboratories ; An- 
aconda Copper Mining; Babcock & Wil- 
cox; Brown-Forman Distillers; Climax 
Molybdenum; €luett, Peabody; De Long 
Hook & Eye; Merck & Co.; Midvale Co.; 
Newport Industries; Ohio Brass; Public 
Service Co. of Oklahoma; Roeser & Pen- 
dleton; Scovill Manufacturing; Shell 
Union Oil; Southwestern Gas & Electric; 
Teck-Hughes Gold Mines, Ltd.; Tennes- 
see Gas Transmission; U. S. Freight; 
Westmoreland, Inc. 

November 27: American Locomotive; 
Bridgeport Gas Light; Burd Piston Ring; 
Follansbee Steel; Glenmore Distillers; 
Grand Rapids Varnish; National Steel 
Car, Ltd.; Omnibus Corp.; St. Joseph 
Light & Power; Westmoreland Coal. 

November 29: Alden’s, Inc.; Baldwin 
Locomotive Works; Duke Power; Harris- 
burg Steel; Holland Furnace; A. Hollan- 
der & Son; Kansas Electric Power; F. E. 
Myers & Bro.; National Steel ; Sundstrand 
Machine Tool; Thomas Steel. 

November 30: Allied Chemical & Dye; 
Delta Electric; Mueller Brass; Ruberoid 
Co.; South Penn Oil. 


New Issues 
Registered with SEC 


American Telephone & Telegraph 
Company: $150,000,000 25-year deben- 
tures due 1973. Competitive bidding. °* 

Brockton Edison Company: $4,000,000 
first and collateral trust 3s due 1978. (Of- 
fered November 12, 1948 at 100.50%.) 

Western Light & Telephone Company: 
$2,500,000 first mortgage bonds, Series 
C, due 1978 and 47,206 shares of $25 par 
common stock. Terms to be filed by 
amendment. 

Peninsular Telephone Company: $1.32 
cumulative preferred stock. (Offered 
November 15, 1948 at $26.40 per share.) 

Panhandle Eastern Pipe Line Com- 
pany: $30,000,000 of sinking fund deben- 
tures due 1973. Terms to be filed by 
amendment. 

Virginia Electric and Power Company: 
739,128 shares of common stock. (Of- 
fered November 16, 1948 to Warrant 
Holders at $14.25 per share.) 
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Street News 





Government study of capital raising system urged by 


bankers—How excess profits tax would pare earnings 


A’ important factor in the defense 


of investment bankers against 
the charges of collusion, etc., brought 
by the Government has been delay, 
with what they thought, up to three 
weeks ago, was pretty positive assur- 
ance that the same Department of 
Justice which brought the charges 
would not be around when the case 
came to trial. Of course, no one 
thought the Republican successor to 
Clark would whitewash the com- 
plaint, but all of them did hope that 
the case would be prosecuted on a 
reasonable basis. So it is easy to 
understand how deep-down is the 
general disappointment over what 
happened on November 2. So, also, 
it promises to be a very gloomy 
crowd of men who gather at the an- 
nual convention of the Investment 
Bankers Association next month. 


The Florida gathering may be 
made the occasion for a highly im- 
portant suggestion by a prominent 
banker. It is known that leading in- 
vestment men have been discussing 
recently a proposal that, since the 
Government is seeking to tear down 
the machinery for raising the coun- 
try’s capital, it should go a step fur- 
ther and take a leading part in devis- 
ing a new system. Specifically, it 
probably will be suggested that a 
commission be appointed, similar to 
the McMillen commission which 
gave the British economic system a 
thorough investigation a few years 
ago. With the force of Government 
sponsorship in back of it, such a com- 
mission would study the capital rais- 
ing system here, not neglecting two 
most important phases. These are 
competitive bidding, which so far has 
failed to provide the profit incentive 
hecessary ta keep firm capital in the 
underwriting business ; and the grow- 
ing domination of the capital market 
by large insurance companies power- 
ful enough to swing a quarter-billion- 
dollar private deal. 
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It took a lot of courage for Mer- 
rill Lynch, Pierce, Fenner & Beane 
to speak out the way it did in the 
public press ten days after election. 
Financial communities everywhere 
give the firm full credit for its bold- 
ness in reminding the President 
under those circumstances how moth- 
eaten was that bogey of a Wall Street 
tycoon he had used during his cam- 
paign. That’s just legend, Merrill 
Lynch reminded. “Wall Street is 
Montgomery Street in San Fran- 
cisco, Seventh Street in Denver, etc. 
. . . And it’s any spot in Indepen- 
dence, Missouri, where thrifty people 
go to invest their money, to buy and 
sell securities.” If the money goes 
into hiding, the wheels of industry 
slow -down, was the point Merrill 
Lynch aimed to get across to the 
public. 


The financial community was 
never so unanimously agreed on any- 
thing as it is about the prospect of 
an excess profits tax coming back on 
the statute books. Representative 
Dingell, a member of the House 
Ways and Means Committee, is pre- 
paring a bill. So the statisticians 
have been using their sharp pencils 
ever since election day, calculating 
the difference it will make in earnings 
per share after corporations have 
returned up to 80 per cent of excess 
profits. One firm has come up with 
a list of 100 corporations, with esti- 
mated 1948 earnings set down in 
comparison with what they would be 
if such an excess profits tax were ap- 
plied. Du Pont would earn only 
$6.60 a share vs. an estimated $11.00 
on the present tax basis. General 
Motors would be cut from $9.50 to 
$5.35, International Silver from 
$19.00 to something like $7.55, 
Schenley from $8.00 to $4.15, and so 
down the list. The railroads would 
be spared, just as they were during 
the lush war years, thanks to their 
heavy capital investment. 


INTERNATIONAL BUSINESS 


MACHINES CORPORATION 
590 Madison Ave., New York 22 


The 135th Consecutive 
Quarterly Dividend 


The Board of Directors of this Corporation has 
this day declared a dividend of $1.00 per share, 
payable December 10, 1948, to stockholders of 
record at the close of business on November 23, 
1948. Transfer books will not be closed. Checks 
prepared on IBM Electric Punched Card Ac- 
counting Machines will be mailed. 

A. L. WILLIAMS, Treasurer 
October 26, 1948 





I B M INTERNATIONAL BUSINESS 
MACHINES CORPORATION 
590 Madison Ave., New York 22 


The Board of Directors of this Company has 
this day declared a stock dividend at the rate 
of five shares for each 100 shares held, to be 
issued January 28, 1949, or as soon thereafter 
as practicable, to stockholders of record at the 
close of business on January 7, 1949. Transfer 
books will not be closed. 

A. L. WILLIAMS, Treasurer 
October 26, 1948 








ELY & WALKER DRY 


GOODS COMPANY 
SAINT LOUIS 





COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
November 29, 1948, to stockholders of record 
at close of business Ncvember 12, 1948. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers - Converters - Distributors 


St. Louis, Missouri, 
November 8, 1948. 














Re sidltay, 
(Briccs & STRATTON) 
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BRIGGS & STRATTON 
CORPORATION 
87TH DIVIDEND 


The Board of Directors has declared a 
quarterly dividend of twenty-five cents 
(25c) per share and an extra dividend of 
one dollar and ten cents ($1.10) per share, 
less 2.89 per cent Wisconsin privilege 
dividend tax, on the capital stock (without 
par value) of the Corporation, payable 
December 15, 1948, to stockholders of rec- 
ord November 29, 1948 


L. G. REGNER, Secretary 
November 16, 1948 























Newmont Mining 
Corporation 
Dividend No. 81 


On November 16, 1948, Newmont Mining 
Corporation declared a year-end dividend in 
the amount of fifty cents (50c) per share in 
cash, and one-twenty-fifth (1/25th) of a share 
of the capital stock of Hudson Bay Mining 
and Smelting Co., Limited, upon each share 
of Newmont Mining Corporation stock issued 
and outstanding on November 26, 1948, pay- 
able December 15, 1948, to stockholders of 
record at the close of business November 26, 
1948. No fractional shares of Hudson Bay 
Mining and Smelting Co., Limited stock will 
issued. Fractional shares will be settled in 
cash at prices prevailing on the record date. 
GUS MRKVICKA, Treasurer. 


New York, N. Y. 
November 16, 1948. 
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INTERNATIONAL SALT 
COMPANY 


DIVIDEND NO. 138 


A dividend of ONE DOLLAR 
AND TWENTY-FIVE CENTS 
a share has been declared on the 
capital stock of this Company, 
payable December 22, 1948, to 
stockholders of record at the 
close of business on December 
7, 1948. The stock transfer 
books of the Company will not 
be closed. 


HERVEY J. OSBORN, Secretary 
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The United Corporation 


$3 Cumulative Preference Stock 


The Board of Directors of The 
United Corporation has declared the 
regular quarterly dividend of 75¢ 
per share upon the outstanding $3 
Cumulative Preference Stock, pa 
able January 1, 1949 to the holders 
of record at the close of business 
December 22, 1948. 


THOMAS H. STACY, 


November 17, 1948 Secretary. 
Wilmington, Delaware 
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GU POND E. I. bU PonT DE NEMOURS 
& COMPANY 


' WitmIncTon, DELAWARE: November 15, 1948 


The Board of Directors has declared this day 
regular quarterly dividends of $1.12% a share 
on the outstanding Preferred Stock—$4.50 Series 
and 8714¢ a share on the outstanding Preferred 
Stock—$3.50 Series, both payable January 25, 
1949, to stockholders of record at the close of 
business on January 10, 1949; also $3.75 a 
share, as the year-end dividend for 1948, on the 
outstanding Common Stock, payable December 
14, 1948, to stockholders of record at the close 
of business on November 22, 1948. 


L. puP. COPELAND, Secretary 














American Surety 
COMPANY 


Tue 199TH Divipenp 


A dividend of One Dollar and a Quarter 
($1.25) per share has been declared upon 
the capital stock of this company, payable 
January 3, 1949, to stockholders of record 
at the close of business December 15, 1948. 
The transfer books will not be closed. 


Cuarves H. Harr 
Secretary 
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Magma Copper Gompany 
Dividend No. 105 


, On November 17, 1948, a dividend of Twenty- 
five Cents (25c) per share Ne declared on the 
Capital Stock of MAGMA COPPER COM- 
PANY, payable December 15, 1948, to stock- 
holders of record at the close of business 
November 26, 1948. 


H. E. DODGE, Treasurer. 
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Oil Boom 





Concluded from page 6 








products principally restricted to 
military and essential civilian usage, 
production increased steadily. Crude 
output in the last full war year, 1944, 
reached 1,713.7 million barrels, with 
consumption just a shade lower. 

With the stepping up of postwar 
industrial activity and the removal of 
restrictions on gasoline sales and the 
use of fuel oil, domestic crude pro- 
duction zoomed to last year’s total of 
1,850.5 million barrels, with con- 
sumption reported as 1,852.2 million 
barrels. Over the first eight months 
this year crude production rose to 
1,332.4 million barrels and since then 
has made new high daily averages 
almost weekly. Refinery runs, the 
basis of domestic consumption fig- 
ures, totaled 1,348 million barrels in 
the eight-month period. 

When natural gasoline and im- 
ports are taken into calculation, the 
total supply of new oil over the first 
eight months of this year averaged 
more than 6.3 million barrels a day 
against combined domestic consump- 
tion and exports averaging 6.1 million 
barrels daily. Out of this difference 
came the increase of 25 per cent in 
stocks as compared with year-ago 
availables. In the final analysis this 
improvement traces to the rise in the 
oil import balance. 


Improvement Factors 


Much of the improvement in the 
demand-supply situation thus far has 
resulted from a combination of 
forced-draft expansion of production, 
and distributor and consumer coop- 
eration. Actual demand has been 
held down through cooperation by oil 
burner makers, municipal and state 
officials and others in position to in- 
fluence consumer conservation of 
products or temporary shifts to other 
fuels. At the same time the Gov- 
ernment imposed export controls and 
loaned tankers and Navy-owned fuels 
to alleviate critical shortages. The 
steel industry aided by expediting de- 
liveries of steel for drilling, pipe line 
and refinery expansion, while the 
railroads and other carriers stepped 
up deliveries to areas in short supply. 














Robert E. Wilson, chairman of the 














































board of Standard Oil of Indiana, in 
an address delivered last week to the 
American Petroleum Institute, re. 
viewed the improving situation, but 
pointed out that until there is some 
marked interruption in the growth oj 
demand the industry must discover 
more than two billion barrels of new 
reserves each year, must press devel- 
opment of foreign oil supplies, and 
expand its domestic productive facili- 
ties at the rate of 7 per cent a year, in 


addition to taking care of heavy ob- 


solescence of refining and transporta- 
tion facilities. 

Notwithstanding the betterment 
that has taken place, there still is 
much ground to be covered before 
supply reaches a balance with demand 
stemming from actual needs. Until 
then it cannot be said that the boom 
in the oil industry is on the wane. 


Good Grade Stocks 











Concluded from page 4 








ale deal 


holders, in good times and bad, for 
more than 40 years. 

Although five of the companies 
listed reported lower interim earn- 
ings, four of them have made in- 
creased payments as compared with 
last year, indicating that full year re- 
sults should be favorable. Mead, 
Johnson, the sole corporation report- 
ing substantially lower income for the 
first six months of 1948, will show 
considerable improvement in the lat- 
ter half of the year. The company’s 
mediocre income statement for the 
first half of 1948 was, in a large part, 
due to a non-recurring write-off 
which was reflected in substantially 
reduced net. 

Notable are the indicated yields 
from Union Pacific and United Fruit. 
These corporations have paid divi- 
dends for 49 and 50 years, respective- 
ly, yet an investor is able to receive 
almost eight per cent based on 1948 
disbursements. Each is a leader in its 
field and is well entrenched financially. 

Satisfying three of the major cri 
teria of investment for income, name- 
ly: good quality, liberal income, and 
long term dividend continuity, the 
equities in the table warrant careful 
consideration ‘by stock purchasers 


seeking good income and a reasonable 


degree of dividend stability. 
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. Eureka Williams Corporation 





& Price 





Data revised to November 17, 1948 


incorporated: 1910, Michigan, as Eureka 
Vacuum Cleaner Company; acquired and 
merged Williams-Oil-O-Matic Heating 
Corp. in 1945, and purchased National 
Stamping & Electrical Works in 1946. 
Present title adopted in 1946. Office: 1201 
E. Bell Street, Bloomington, Ill. Annual 
meeting: Last Tuesday in October. Number 
of stockholders (March 6, 1948): 3,810. 


Capitalization: Long term debt....... None 1941 ‘42 "43 ‘44 ‘45 °46. ‘47 . 1948 
Capital stock ($5 par)........ 462,070 shs 


of88. 











Business: One of the largest manufacturers of vacuum clean- 
ers and attachments; also makes oil burners and air condi- 
tioners, cordless electric irons and garbage disposal units. 

Management: Capable. 

Financial Position: Strong. Working capital July 31, 1948, 
$4.5 million; ratio, 8.5-to-1; cash and securities, $1.0 million. 
Book value of stock, $13.21 per share. 

Dividend Record: Payments 1912-1930, 1932, 1934-1937, and 
1941 to date. 

Outlook: With the pent-up demand for vacuum cleaners 
largely satisfied, and increasing competition in the field for 
oil burners, prospects for the company are unimpressive. 

Comment: Shares constitute a businesss cycle speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended July 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share...D$2.35 $1.87 $1.91 $1.21 $0.82 $1.10 $2.05 $0.24 
Calendar years 
Dividends paid . None 0.10 0.37% 0.50 0.62% 0.50 0.50 0.12% 
Price Range 
ME! sitseensaneess 3% 4% 9% 13% 20% 22% 135% 9 
(aabacesabesess 1% 1% 3% 65°" 11% 10 7% 4% 


*Earnings based on capitalization outstanding: at end of each period. tExcludes 


National Stamping & Electric Works, sold July 29, 1948. D—Deficit. 





Shoe Corporation of America 








Data revised to November 17, 1948 25 & 8 a Ra (SCF) 
incorporated: 1920, Ohio. Formerly Schiff 20 me 
Company, name changed December 26, 15 
1947. Office: 35 North Fourth Street, 10 


Columbus, Ohio. Annual meeting: Last 5 
Friday in March. Number of stockholders 0 
(November 29, 1947): 985. 

Capitalization: Long term debt.$5,035.527 


EARNED = 
Class A common stock (no par) .445,500 shs 


$1 
1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 wa 











Business: Operates a chain of 317 selling units (including 
206 individual stores), selling a general line of men’s, women’s 
and children’s footwear, handbags and hosiery. Stores are 
located in 32 states and the District of Columbia. A. S. Beck 
Shoe Corporation, 51% stock controlled, is a non-consolidated 
subsidiary. 

Management: Under leadership of R. W. Schiff, president; 
major executives are members of the Schiff family. 


Financial Position: Satisfactory. Working capital December 
31, 1947, $4.7 million; ratio, 2.3-to-1; cash and equivalent, $1.5 
million. Book value of common, $14.95 per share. 

Dividend Record: Payments 1929 to date. 


Outlook: Recession in per capita demand for footwear has 
intensified competition at retail level, narrowing mark-ups and 
cutting into margins. Aggressive chain store methods, how- 
ever, should hold up unit and dollar sales, but net earnings 
are likely to be smaller. 


Comment: Shares are an average equity in the retail shoe 
chain category. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON 





Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 
Dank soe kH 6SH OER ORO AE 
Price Range 

SR ag Se | ee 
1940 ee 7 oF gt nape dividend March, 1946 and 2-for-1 stock split November, 
28 











Philadelphia Company (Pittsburgh) 





































Compat 
‘ 
‘ Acme < 
Data revised to November 17, 1948 & Price Address 
Incorporated: 1871, Pennsylvania, as Em- Allis G 
adopted in 1884. Office: 435 Sixth Avenue, 
Pittsburgh, Pa. Annual meeting: Fourth Do 3 
pire Contract Company; present title , Ce 
Tuesday in April. Number of stockholders m. 
(December 31, 1947): 12,879. Do 
Capitalization: Subsidiary 
We ccsueiccietuaenattn cual $78,346,195 Am. F 
oe ae eepescooes ar se aan 0 Apex I 
wn long term debt........... ,091, "41 "42 ‘43 ‘44 ‘45 "46 «1947 | 
*Preferred 6% cum. Al Do 7 
YS eee ee 491,140 shs Apex 
*Preferred 5% non-cum. 





Do 
Ashland 
Atl., Gu 


Ayrshir 


2 eee een ee 1,580 shs 
tPreference stock ($6 cum.) 100,000 shs 
tPreference stock ($5 cum.) 53,868 shs 
tCommon stock (no par)..... 5,190,647 shs 








*Not callable. 
per cent, 


tCallable at $110; no par. {Standard Gas owns approximately 96.8 









Balt. & 
Bangor 
Bath Is 
Beech-N 
Do 
Belden 
Bohn A 
Brown 





Business: An intermediate holding company. Subsidiaries 
provide diversified utility services to the City of Pittsburgh 
and surrounding territory, with electric service accounting for 
70.9% of revenues and gas almost the entire remainder. SEC 
has ordered company to dispose of gas and traction properties 
and to dissolve as a holding company. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $9.8 million; ratio: 1.4-to-1. Cash and U. S. certifi- 
cates, $20.7 million. Book value of common, $9.46 per share. 

Dividend Record: Regular preferred dividends since issu- 











ase (J 










ance; on common 1898 to date. Do 7 
Outlook: Stability of commercial and residential sales, from H§(hicago 
which approximately 70 per cent of consolidated revenues are Do 
derived, tends to stabilize operations despite cyclical trends thicago 
in industrial load. & Pa 
Comment: Preferred and preference stocks are of good Do 





Cincin. 
Clark | 
Commu 
ongole 





grade. Common has been a consistent dividend payer, but 
uncertainty of SEC dissolution proceedings clouds prospects. 








EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


























Years ended 1940 1941 1942 1943 1944 1945 1946 1947 Do 
Earned share... $0.91 $0.70 $1.08 $1.10 $0.92 $0.76 $0.71 $0.11 Bivons. C 
Dividends paid ..c. 60.550—i0.50si.50S(i.60Si0.55 0.57% «0.55 5 coe 
Price Range (N. Y. Curb) 2 
Meh cs pcckataascecs 8% 6% 5% 9% 11% 16% 20% 184 Do 
Yo seceeeeeesneees 4% 3 3 5 8% ii rornell- 
Putler-F 
fs Do 
Standard Gas & Electric Company 
- D 
Data revised to November 17, 1948 ? 
Incorporated: 1910, Delaware. Office: 231 South La Salle St., Chicago 4, Ill. Annual Det ay 
meeting: First Wednesday in D ber at Wilmington, Dela. Number of preferred roit 
stockholders: about 16,270. Det. Gr 
Capitalization: Di 
econ, I ae OPE ee eT DRT Mh $21,478,315 ectaph 
SONS. CO. DE CO oo ooo sc ciceticn as cde ew isn tee se ace edenes 190,269,195 Draper 
*Prior preference stock ($7 cum.). .. 368,348 shs Dom S 
{Prior preference stock ($6 cum.).. -» 100,000 shs Teas 
SProterved Stoke. CES) ohn. Sse s'sins 0 00cs 545 00 6b Eee bass Sees dees ander 757,442 shs |} Saige 
COMMON GHD TO I oko asic eis Sis Sein cchiewcanicawsbupieemeeessueeee 2,162,607 shs tu P 
BUMBIAIRKY PMA OMEE 5 <0 55 ao <ssss aan venice cin dhdecobseune 8 teense $103,909, 200 ont 
Minority interests .....ccccccccccvvccscccvesccosceveses Cccceccccccses 20,739,907 Do ~ 
*Callable at $115; no par. {fCallable at $110; no par. YNot callable; no par. Do $ 
Digest: In compliance with the Public Utility Act, company 
has divested itself of a number of subsidiaries and would §4stmai 
apply proceeds from sale of Oklahoma Gas & Electric, Do 6 
Northern States Power and miscellaneous assets to reduction #Fectrog 
in bank loan in preparation for new final plan. This probably Igin } 


will provide for dissolution, with Philadelphia Company, Wis- Do 






consin Public Service and Louisville Gas & Electric subsidi- J! Paso 
aries’ stocks distributed to parent stockholders other than —El Pas, 
common, which will: not participate. Working capital, De fly & | 
cember 31, 1947, $9.2 million; ratio, 1.2-to-1; cash and equiva- #mpire 
lent, $26.4 million. Dividends omitted on preference stocks in 
1934 and others in 1933; arrears: $97.65 and $83.70 on $7 and ith C 
$6 preferreds, respectively, December 31, 1948; and $59 on $4 
preferred, November 30, 1948. - 
en. M 
*EARNINGS RECORD AND PRICE RANGE OF $7 PRIOR PREFERRED Do $ 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 194 MBlidden 
— ae ca cous $10.77 $6.10 $12.04 $12.12 $10.34 $8.19 $16.29 $13.8 Hp, 4) 
Price + 
pes ane Wed eeceian vOdr1 
1 etapa tt a Cy aah a ae a ’ 





0 
Do $5 
OVE! 


*Earnings on combined $7 and $6 prior preferred stocks. 
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DIVIDENDS DECLARED 








before the record date. 


Company 
Acme SUES hee $1 
Addressograph-Multi.... .50c 
Allis Chalmers Mfg....40c 
Do 34% Db. si.ee 81%c 
Am. Colortype ........ 30c 
Do «uth E30c 
Am. Fork & Hoe....E30c 
Apex Electrical Mfg. . . 29C 
Do 796: Qe %Seccecee $1.75 
Apex Smelting .....:37%c 
Do .«sueveadetdets E50c 
Ashland Oil & Ref..... 30c 
Atl, Gulf & W. L........ $1 
Ayrshire Colleries ....25c 
Balt. & Ohio 4% pf...... $1 
Bangor Hydro-El, ....40c 
Bath Iron Works....... $1 
Beech-Nut Packing ....40c 
Do shagitend exited E40c 
Belden Mfg. .......... 30c 
Bohn Alum. & Brass... .25c 
Brown Rubber ........ 25c 
eee CBs Teena ks tesco a Oc 
Do 7M... Jcrtaacs $1.75 
re Rivet & Mach.25c 
ee ee E25c 
Chicago, Rock Island 
& Pace. - Bile eiesics ics 75c 
DO. . seaabdt tenn E75c 
(incin. G. & E. 4% pf..$1 
(lark Equip. 5% pf..$1.25 
Community Pub. Ser... .50c 
ongoleum-Nairn ... 37% 
6 anew eeiencews E75c 
cons. GEOReRS 65.0 ie wks 25c 
oe ree 25c 
kitts clade veee 75c 
Ton Dubilier El. ....20c 
futler-Hammer ........ 30c 
Do st wseaed tte E40c 
Deep Rock Oil ........ 50c 
De Jay Stores ........ 15c 
Detroit Edison ........ 30c 
Vet. Gray Iron Fdy....15c 
Dictaphone Corp. ...... 25c 
Draper Corp. ...... E$1.50 
Dom. Steel & Coal Ltd. 
"D ctakiteca inka’ E25c 
lu Pont de Nemours. .$3.75 
Do $3.50 pf. ...... 87¥4c 
Do $4.50 pf. ....$1.12% 
pastes Kodak ...... 50c 
Do Gi Mi. imeivins $1.50 


potrogragie Corp. ...25c 
Igin Nat. Watch ....15c 
DO “cotitecesoucbu ck 65c 
1 Paso Electric ....... 40c 
1 Paso Natural Gas. .60c 
ly & Walker D. G....25c 
mpire District El..... 28c 


irth Carpet 5% pf..$1.25 


en. Motors $5 pf. .. .$1.25 
Do $3.75: pf. 6. s0s5 9334c 
lidden Co. .......000 40c 
Do 44% pf. ...... 56%c 
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oodrich (B. F.) Co....$1 
D. 1.50 


Stocks on major exchanges normally sell 
ex-dividend the second full business day 


Pay- 
able 
12-11 
1-10 
12-23 
12- 5 
12-15 
12-15 
12-15 
1- 3 
11 3 


12-15 
12-15 


12-15 


12-15 
1- 8 


12-22 
1-20 
12-15 
12-27 
12-27 
12- 1 
1- 3 
12- 7 


1- 1 
1- 1 
12-15 
12-15 


12-30 
12-20 

1- 3 
12-15 
12-15 
12-15 
12-15 
12-31 
12-15 

1- 5 
12-10 
12-10 
12-10 


12-17 
1- 1 
1-15 

12-16 

12- 1 

12-17 


12-16 
12-14 
1-25 
1-25 


12-20 
1-24 
12-15 
12-24 
11-29 © 
12-15 


12- 1 


2-1 
2- 1 
1- 3 
1- 2 
12-31 
12-31 
12-31 


Great Northern Paper. .50c 
:Wistal Sipe 


Bom iecerss sys $1 75 
Gulf States Utilities . 


Harshaw Chemical 
Hathaway Bakeries .... 
Homestake Mining 
Houston Oil 
Howe Sound Co. 
Hygrade Food Prods.... 


International Paper 


D 
Intertype Corp. 


Johnson & Johnson 


eee eee eee eee eee 


Keystone St’l & W 
Kingston Products 
Kirby Petroleum ; 


Libbey-O.-Ford Glass ... 


Master Electric 
Mathieson Chemical ... 


Metal Textile 
Minnesota Pr. & Lt.... 
Minn. & St. Louis 
Motorola, Inc. 


ee ee | 


Murphy (G. C.) Co... 
Murray Ohio Mfg 


Nat. City Lines 
Newberry (J. J.) 
New Eng. T. & T.. 
Newmont Mining .... 
New Park Mining .... 
Niles-Bement-Pond 
North Am. Car 


eee eee eee eeees 


Penick & Ford, Ltd 
Pennroad Corp. Oc 
Peoples G. Lt. & an 
m3 (Chas.) & Co.. 


_& L. Erie RR.... 
: a ae des 


Do $1.50 “A” 
Powdrell & Alexander. z 3 
Prentice-Hall 
Pub. Indust. $4.75 pf.$1. ‘asa 


Peay Se Pee 25c 


eee ee ee eeeeeees 


— Bros. 


Ronson. Art Fae oe 
E$ 


eeeeereereeeeeee 





Pay- 
able 
12- 1 
12- 1 
1- 3 
1- 3 
12-15 


12-15 
12- 1 
12-17 


12-28 
12-10 
12-15 


12-15 
12-15 


12-15 


12-14 
12-14 


12-15 
12-15 
12-10 


12-10 


12-10 
12-23 
12-23 
12- 1 
12- 1 
12-20 
12-20 
12-20 
12-17 
12-28 
12-28 


12-15 
12-10 
12-31 
12-15 
"12-15 
12-15 
12-10 
12-10 
1-15 
1-15 


12-14 
12-13 
1-15 
12- 9 
12- 9 
12-10 
12-10 
12-11 
12-15 
12-10 
12- 1 
12- 1 
12- 1 
12-15 
12- 1 
12- 1 
12-15 


1. 
1. 


1s 
= 


12-20 
12-20 
12-15 


ee —_— 


Hidrs. 
of 
Record 


11-19 
11-19 
12-10 
12-10 
11-19 


12- 1 
11-20 
12- 7 
12-10 
11-30 
12- 1 


11-19 
11-19 
12- 1 


11-30 
11-30 


11-29 
11-24 
11-30 


11-26 


11-24 
12- 1 
12- 1 
11-20 
11-15 
12- 6 
12- 6 
12- 6 
12- 1 
12-24 
12-24 


11-27 
11-26 
12-10 
11-26 
11-24 
12- 2 
11-29 
11-29 
12-27 
12-27 


11-26 
11-18 
12-22 
11-26 
11-26 
11-26 
11-26 
11-26 
11-24 
12- 3 
11-19 
11-19 
11-19 
12- 1 
11-20 
11-19 
11-30 


12- 3 
12- 3 


12-10 
12-10 
12-10 
12-10 
11-22 





Company 

Seeger Refrig. ......... 25c 
Shattuck Denn Mining.10c 
Sheller Mfg. .......... 25¢ 


Shoe Corp. Am, “A”..25c 


Signode Steel Strap ....25c 
Singer Mfg. ......... $1.50 

ME = Dive kent » emacs E$1.50 
ee eee 50c 
Southland Royalty ..... $1 
Staley (A. E.) Mifg....40c 

Seah Ga ere E40c 
Standard Oil (Ky.) ...35c 

Si nbn iriinniciadhee E65c 
Stix Baer & Fuller....25c 
Ts RS Ae 25c 


Do 4%4% pf “A”.269/16c 
Do %% pf “B” ...28%c 


Sutherland Paper ...... 50c 
ac henvata ns wie E25c 
Tennessee Corp. ....... 30c 
ON aks Sah biak Mace abi E25c 
hg ath aa dca sa ated E25c 
Tile Roofing .......... 25c 
Tishman Realty ........ 35c 
Transue & Wms...... $1.25 
Union Asbestos & Rub.25c 
ee eee ree E50c 
United Aircraft ......... $1 
United Carbon ........ 50c 
United Fruit .......... 50c 
Re Sg Perereey 75¢c 
Be nwetatensws de E$1.50 
A, fe BR odiecvctssc 1 
Virginia El. & Pr...... 30c 
Virginian Ry. ........ 62 5 


Visine Core so ecees. 


Warner Bros. Pict..... 25c 
Warren Bros. $2.50 


ep ibe Se ee 62%4c 
Wheeling & L. Erie nF 75¢ 
Sl Sc kagaes cates 4 § 6834c 
Willson Products ..... 20c 
Wilts TECORS: c.g occ we 50c 
Youngstown Stl. Door. .25c 
Pe hc sha atieewee E25c 
DWiil si Seatecducaswead E25c 
Accumulations 


a eae & ey 


ee 


pf. 
East. Mass. St. Ry. 

SM Awaesdss- $7.50 
Kan. City P. S. 5% pf..$1 
N. Y., Chi. & St. L 


6% ph KA” wi. "$1.50 
Stock 

American Gas & El...... * 
oon ij. +5 s teeeiecVies ‘a % 
ASE (J. Le) we eeeevees () 
Chicago Rivet & Mach..5% 
De Jay Stores ........ 3% 
Eastman Kodak ....... 5% 
Glidden Co. .....--++-: 2% 
Newmont Mining ........ t 
Public Service, Ind...... t 
EE ik in ntagi<ads 10% 





*—2/100 share plus an extra 


Pay- 
able 
12-29 
12-20 
12-18 
12-15 
12- 1 
12-14 
12-14 
12-15 
12-15 
12- 6 
12- 6 
12-15 
12-15 
12-10 

1-15 
1- 1 
1- 1 
12-15 
12-15 


12-16 
12-16 

1-11 
12-15 
12-30 
12-10 


1- 3 
1- 3 
12-15 
12-10 
1-14 
12-31 
12-24 
12-10 


12-11 
1- 3 
12-15 


1- 5 


2- 1 
12-27 
12-27 
12-10 
12- 1 


12-15 
12-15 
1- 3 


1- 3 
12-15 


12- 1 
1- 1 


1- 3 


12-15 
3-15 
12-10 
12-15 
1- 1 
1-22 
1- 3 
12-15 
12- 1 
12-30 


Hidrs. 


of 


Record 


12-10 
11-30 
11-30 
11-30 
11-15 
11-23 
11-23 
12- 1 
11-30 
11-26 
11-26 
11-30 
11-30 
11-30 
12- 1 
12- 1 
12- 1 
11-26 
11-26 


12- 1 
12- 1 
12- 1 
11-26 
12-15 
11-26 


12-10 
12-10 
12- 1 
11-24 
12- 9 
12- 8 
12- 8 
11-22 


11-12 
12-17 
12- 6 


12- 3 


1-14 
12-16 
12-16 
11-30 
11-22 


12- 1 
12- 1 
12- 1 


12-10 
12- 3 


11-16 
12-15 


12-10 


11-10 

2- 9 
11-24 
11-27 
12- 3 
12-24 
11-26 
11-26 
11-15 
11-30 


of 1/100 share 


f Atlantic Cit lectric. t—3/100 share of 
iodine Ges & Water Co. t—1/25 share Hudson 
Bay Mining and Smelting. E—Extra. 
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STOCK FACTOGRAPHS 

















































incorporated: 1899, New Jersey. Office: 60 — 


Foot of West 54th Street, N. W. Cleveland 45 
2, Ohio. Annual meeting: Second Wed- 30 
nesday in October. Number of stockholders 15 
(September 11, 1947): Preferred, 15; 
common, 1,689 








Capitalization: Long term debt....... None $4 

*Preferred stock 7% non-cum. $2 
TOR OND ohscosesivces seeks 1,256 shs 

Common stock (no par)........ 114,374 shs 1941 ‘42 "43 "44 ‘45 "46 ‘47 1948 





*Non-callable; has equal voting power with common. 


Business: Leading unit in ship construction and repair in 
the Great Lakes area. Also manufactures stokers, boilers, en- 
gines and accessories. Shipyards are operated at Buffalo, N. Y.; 
Chicago, Ill.; Lorain, Ohio, and Delta Shipbuilding (wholly 
owned subsidiary), Toledo, Ohio. 

Management: Progressive and efficient. 

Financial Position: Strong. Working capital June 30, 1948, 
$6.4 million; ratio, 9.8-to-1; cash, $1.5 million. Book value 
of common stock, $98.30 per share. 

Dividend Record: Preferred payments in all but three years 
since 1899. Common dividends 1902-03; 1905-11; 1917 to date. 

Outlook: Substantial level of repair and maintenance work, 
on which company largely depends, plus improving pros- 
pects for ore carrier construction, should maintain medium 
term:earnings at satisfactory levels. 

Comment: Preferred is closely held; common stock is an 
above-average issue in its group. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 





Earned per share... $4.69 $4.26 $4.35 $3.86 $4.38 $3.32 $1.47 $2.77 

Calendar years 

Dividends paid .... 2.00 3.00 3.00 3.00 3.00 2.00 3.00 2.00 
Price Range 

Es bcs naeminnesaa 40% 35% 32% 37% 44% 52 42% 46 

ee ee ee 29 24 25 26% 32 33 34 38 





Rheem Manufacturing Company 





~— 


Data revised to November 17, 1948 


incorporated: 1930, California. Office: 570 
Lexington Avenue, New York 22, N. Y. 
Annual meeting: Fourth Friday in March. 
Number of stockholders (September, 1948) : 
Preferred, 368; common, 5,061. 
Capitalization: Long term debt. .$4,000,000 
“Preferred stock 4%% cum. 
SGU) DAE) si cnassncavcees 28,405 shs 
Common stock ($1 par)...... 1,000,006 shs 





of8GE 








1940 ‘41 ‘42 "43 ‘44 ‘AS ‘46 1947 





*Callable at 107% in 1950; at 105 in 1955; at 104 in 1960 and 103 thereafter. 


Business: Manufactures steel shipping containers, water 
heaters, soft water appliances for gas, electricity and oil, 
space heating equipment, floor furnaces, stoker-fired furnaces, 
wall heaters, barrels, drums and tanks. Operates affiliate 
plants in Australia, Brazil, Singapore and Canada and Holland. 

Management: Experienced and aggressive. 

Financial Position: Good. Working capital December 31, 
1947, $11.1 million; ratio, 2.8-to-1; cash, $2.3 million. Book 
value of common stock, $18.81 per share. 

Dividend Record: Regular payments on the preferred; pay- 
ments on common 1937 to date. 

Outlook: Domestic sales volume normally follows the pat- 
tern of general industrial activity, with home appliances 
accounting for two-thirds of sales; foreign business generally 
reflects demand from basic industries. Program of further 
product diversification and plant expansion here and abroad 
suggest growth possibilities. 

Comment: Despite company’s earnings and dividend records, 
the competitive field and cyclical nature of business fender 
shares speculative. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943° 1944 1945 1946 1947 





Earned per share... $1.63 $2.01 $0.92 $1.82 $1.85 $1.82 $1.06 $3.48 

Dividends paid .... 1.00 1.00 1.00 1.00. 1.00 1.00 0.75 1,15 

— satin 19 14% 11% 14% 9% %y 
see» babe ob a> 1 26 88 255% 

Ml < suueshes en sanes 12 10% 9% 9% 13 16% 19 19 
*New York Curb 1940-42; New York Stock Exchange thereafter. 
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mag mean 

The American Ship Building Company Hercules Powder Company Brani 
. . ome | 

Data revised to November 17, 1948 & Price (ABG) Data revised to November 17, 1948 & Price (HPC) Data 





incorporated: 1912, Delaware, pursuant to 
a decree of U. S. District Court, District 


60 incor por 
of Delaware, for the purpose of taking pd 

1 

0 





over certain properties of the E. I. du Pont 
de Nemours Powder Co. Office: 900 























Market Street, Delaware Trust Building, cee 
Wilmington, Del. Annual meeting: Third $6 

Tuesday in March. Number of stockholders $4 *Presi 
(Ange, 1948): Preferred, 1,997; common, % 8% De 
° ‘. ’ ® ’ ’ ’ ' 
Capitalization: Long term debt....... None A I 

*Preferred stock 5% cum. : 

($100. DEE). iiesvoenseeees 87,488 shs Bus 
Common stock (no par)...... 2,633,420 shs A 
sie 3B main 

*Not callable prior to November 15, 1950; thereafter at $120 per share. Gulf 

‘ " ; j with 

Business: Manufactures a diversified line, including ex- M4 mor; 
plosives, cellulose products, heavy and organic chemicals, nq | 
synthetics and naval stores. Explosives account for one-fifth Mar 
of volume. Principal consuming outlets are the construction, os 
textile paper plastics, soap and minerals industries. Fin; 

Management: Experienced and capable. 1948, | 

Financial Position: Strong. Working capital June 30, 1948, $324,0 
$33.6 million; ratio, 3.1-to-1; cash, $21.6 million. Book value Div: 


of common stock, $23.09 per share. 

Dividend Record: Regular dividends on preferred; payments 
on common 1913 to date. 

Outlook: Rising costs have narrowed margins, but strong 
trade position supports sales prospects. Product diversifica- 


Out 
tion c 
lie in 
Latin 


























tion program and widening range of industries served impart Con 
growth characteristics. *EARI 
Comment: Preferred stock is of investment caliber; common Sea 






: ‘ 5 A 
is a businessman’s holding. eas 


Dvidenc 
























*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON {Price 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 _ * 
Earned per share... $2.01 $2.12 $1.91 $1.97 $1.63 $1.68 $3.03 — 
Dividends paid .... 1.42% 1.50 125 1.25 125 1:35 1.50 *Adju 

Price Range >| br 
BY 92 ERO 50% 40% 37% 48% 44% 51% 1% 
| Bld he ani 34% «82% «= 25%Hes*«‘ CRTC 





*Adjusted for two-for-one stock split in March, 1946. 













Marine Midland Corporation 











Data revised to November 17, 1948 & Price (MM) 
Incorporated: 1929, Delaware. Office: 15 = 

Exchange Place, Jersey City 2, N. J. 
Annual meeting: Third Wednesday in 
ebruary. Number of stockholders (De- 
cember 31, 1947): 











COwNwR 














23, 992. $1 Common 
Capitalization: Long term debt....... Non 75¢ 
Capital stock ($5 par)....... 5,609,922 shs 50¢ *Calla 
25¢ 
0 Bus 







1940 ‘41 "42 ‘43 "44 ‘45 "46 1947 















once! 
Best | 
Upera 
Man 
Fin: 
1947, 
Millio 
Divi 
lrregu 
1943 t¢ 
Out] 
lour, 
abili 
Margi: 










Business: One of the largest group banking systems in the 
U.S. Through stock ownership (in most cases 98%), controls 
19 banks operating a total of 98 offices in 47 New York State 
communities. Nucleus of the system, Marine Trust Co., of 
Buffalo is largest bank in New York State outside of Manhattan. 

Management: Capable; includes prominent bankers. 

Financial Position: Adequate. Due to the nature of the com- 
pany’s business a breakdown of working capital position is 
not possible. Book value, June 30, 1948, $14.02 a share. 

Dividend Record: Payments 1929 to date. 

Outlook: Income is mainly derived from dividends from 
banks in holding company’s system. Prospects depend prit- 
cipally on level of money rates and demand for commerci 
loans in territory served. Stability of income rather tha? 





























































growth is longer term prospect. Com 

Comment: Shares have semi-investment attributes despite 
low price. *EA 
ears en 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK hed 


1 bividend 
Years ended Dec. 31 1940 1941 1942 1948 1944 1945 1946 «= 194 


tPrice 
Earned per share... $0.69 $0.68 $0.70 $0.86 $0.91 $0.85 $0.95  $0.99MMign | 
Dividends paid .... 0.30 0.80 0.18 0.16 0.16 0.22% 0.30 0.37% 


ri 
ean a ROY a a a a a ee 
8 8% 6% 7% 7 6 


2% 2% 
FINANCIAL WORL? 






















*Adjus 
dend 


OVI 

















STOCK FACTOGRAPHS 

















Braniff Airways, Inc. 





General American Transportation Corporation 














Data revised to November 17, 1948 


incorporated: 1930, Oklahoma. Office: Love 
Field, Dallas, Texas. Annual meeting: 
First Monday in April. ieee of stock- 
holders (March 16, 1948): 5,033. 




















& Price (GMT) 


PRICE RANGE 








Data revised to November 17, 1948 


Incorporated: 1916, N. Y. Office: 135 60 
So. La Salle St., RD 90, Ill. Annual 45 
meeting: Fourth Tuesday in April. Num- 30 
ber of stockholders (April 1, 1948): pre- 15 











ferred, 623; common, 11,000. 

Capitalization: Long term on. - $5,454,545 tent $8 

% capital stock (82. 50 par)...*1,000,000 shs en Long term $29,561,500 3 
0 eee eee eee ee eee ee eee es > , 

4 “*President T. E. Braniff owned about $1 “Preferred a Eas Series $2 
$2] Hijos% December 31, 1947. $2 A” Cum. | eee ,000 shs fiistiziuis 0 
] 0 1940 ‘41 "42 ‘43 "45 "46 1947 Common stock (s Dar) cecees 1,044,575 shs 1940 “41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 
ana e 










Business: Operates 3,711 miles of air transport lines with 
main routes extending from Chicago and Denver to Texas 
Gulf and Mexican border points, where connection is made 

with Latin-American lines. Additional extensions into Latin 
eX: America have been granted. Service between Houston, Texas 


= and Lima, Peru officially opened June 19, 1948. 
pom Management: Continues under alert and energetic founder. 


Financial Position: Satisfactory. Working capital June 30, 
1948, $3.5 million; ratio, 2.3-to-1; cash, $950,428; U. S. Gov’ts., 
1948, $324,000. Book value of stock, $7.23 per share. 


value Dividend Record: Payments 1943-46; none since. 
Outlook: High operating costs and keen competitive situa- 
nents Miion cloud nearby prospects, but long term growth possibilities 
lie in coordination of domestic operations with developing 
mq latin American system. 
sifica- , 
apart Comment: Shares are speculative. 
ial *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 81 1940 1941 1942 1948 1944 1945 1946 1947 
Eirned per share...D$0.04 D$0.21 $1.28 $0.54 $0.77 $0.85 $0. 03 D$1.15 
Dividends paid .... None None None 0.15 0.60 0.60 0.45 None 
)N tPrice Range 
I9PMMDED --eeeeeweseees 11% 5% 8% 14 21% 37% 34% 13% 
al it ...cadaaieares 5% 3% 8% 114 12% 17% 12 7 


5 —— 

2.00 *Adjusted for 4-for-1 split in 1940 and 50% stock dividend in 1948. tListed 
Sew York Stock Exchange November 1, 1943; prices are over-the-counter in 1940-42 

nd 1943 low. D—Deficit. 














Continental Baking Company 










. Data revised to November 17, pig 
/ncorporated: 1925, Delaware. Office: 
fth Avenue, New York 20, N. . 
ween) Annual meeting: First Tuesday ‘in Mareh 
AM) t Wilmington, Del. Number of stock- 






holders (December 13, 1946): 
5,229; common, 12,245. 
apitalization: Long term debt.$15,263,000 
Preferred stock $5.50 cum. 


Preferred, 

















RoVLS 





















(RO DAE 3 WA wndicceccds 253,575 shs 
Ey Common (NO par)........06 1,075,429 shs 1940 ‘41 "42 "43 "44 ‘45 "46 1947 
a *Callable at $105 per share. : 
on 0 Business: The largest organization in the baking industry, 
== BcOncentrating on a limited number of well advertised lines. 





Best known products are Wonder bread and Hostess cakes. 
Operates 84 plants in 67 cities of 29 states. 

. Statell Management: Regarded as able and aggressive. 

‘0., Off Financial Position: Good. Working capital December 31, 
hattan-91947, $10.8 million; ratio, 2.2-to-1; cash and equivalent, $7.1 
million. Book value of common, $2.85. 

Dividend Record: Regular payments on preferred ‘to 1932. 
Irregular payments to 1938; regular since. On present common 
1943 to date. 

Outlook: Sizable wheat crops should permit the price of 
flour, the principal cost element in bread making, to be 
abilized and also enable the realization of satisfactory profit 
hargins. Industry competition is intense, however. 

Comment: Both classes of stock are semi-speculative. 





yntrols 









e com- 
tion 1S 








; from 
1 prin- 
mercial 
r than 







despite 





“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
ears ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 










_ STOCK Mimed hare..... *$0.27 $0.07. $1.46 $1.57 $0.95 $0.65 $5.69 $3.87 
> out ) vidends paid “a aes 6 None None None 70.59 0.59 0.59 2.00 0.75 

. 3 eriee Range 

a+, sod 3% 5 ng 10 17% 22 20 

i) | ae Studie boo ia 2 “am 4 ™% 8% 12% il 





B common for tInitial 


“Adjus reflect exchange of Class A new common. 
ray Stock Exchange July 18, 1941. 


and 
dend of 50 cents paid Jan., 1943. {Listed on N. Y. 


\OVEMBER 24, 1948 





t i 
JORLD 








*Callable at $101.50 on Fe through 
1949; at $101.25 through 1 


Business: Manufactures and repairs rail equipment and 
leases tank, refrigerator and other special types of freight 
cars and operates tank storage terminals. Also manufactures 
processing machinery tanks, pressure vessels, etc., for a wide 
range of industries, and makes plastic products. 

Management: Aggressive: has shown ability in developing 
new types of rail equipment. 

Financial Position: Strqng. Working capital December 31, 
1947, $35.1 million; ratio, 3.3-to-1; cash. $11.0 million. Book 
value of stock, $67.67 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1919 to date. 

Outlook: Income from car leasing operations is relatively 
stable and should continue at favorable levels, while car manu- 
facturing activities promise to be well sustained for some time 
to come by railroad equipment needs. 

Comment: Stock is a good income producer; possesses in- 
vestment attributes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned pef share..... $4.11 $3.75 $3.20 $4.11 $2.86 $2.73 $3.46 $6.60 
Dividends paid ...... 3.00 3.00 2.00 2.25 2.50 2.50 2.75 2.75 
Price Range 
Be acdediuddeveseses 57% 55 46% 51 54% 61% 71% 58% 
odenughenecéncae 35% 39 35 37 41% 49 48 48 





Motor Wheel Corporation 





& Price (MRW) 


Data revised to November 17, 1948 


Incorporated: 1920, Michigan. Office at 40 
lensine. Mich. Annual meeting: Fourth 30 


esday in April. a of stockholders 20 
ae 30, 1948): 9,000. 10 
Capitalization: stimag rm debt...... Non 0 


Capital stock ($5 Sand. haedecens 845,752 = 


of 8S 








1940 ‘41 


42 "83 ‘44 45 ‘46 1947 





Business: A leading manufacturer of steel wheels, hubs and 
brake drums for all types of automotive vehicles. Has been 
expanding into non-automotive lines including oil heating 
equipment (Duo-Therm Division), wheels and other pressed 
metal parts for industrial and agricultural equipment, miscel- 
laneous specialities for railway cars, and brake drums for air- 
craft. 

Management: Experienced. 

Financial Position: Good. Working capital June 30, 1948, 
$10.8 million; ratio, 3.2-to-1; cash, $3.1 million. Book value of 
capital stock, $22.72 per share. 

Dividend Record: Payments 1920, 1931 and 1935 to date. 

Outlook: Heavy demand for automobile products should 
continue for some time, while diversification in non-auto lines 
adds a measure of stability. Steel shortages and labor disputes 
in the auto industry will probably continue as a near term 
earnings factor, at least. 

Comments: One of the better situated issues in a group 
subject to cyclical influences. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
*Years ended Dec, 31 1940 1941 1942 1943 1944 1945 1946 1947 


hare..... $1.40 $2.70 $2.05 $2.21 $2.33 $2.18 $1.47 $2.63 

Dividends paid 2x coves 1.60 1.60 0.80 0.90 1.20 1.20 1.20 1.20 
Ran 

=. eee ee oosecceee 18% 17% 12% 18 25% 32% 36 27% 

LOW cecccceccceeees « 12 9% 9% iil 16% 23% 19 19% 


*Fiscal years changed to end December 31, instead of June 30, effective 1945. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FrnanctaL Wortp itself. Confine 
each letter to a request for a single book- 


let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 









Television Report — Latest achievements and 
prospects for the leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 

* * — 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 


obligation. a tee 2 


Good Yield Railroad Bonds—The investment 
research department of a member of the New 
York Security Dealers Association has prepared 
a statistical analysis on several high-grade 
railroad bonds yielding 5% or better. 

* * * 


Labor Saving Devices—One means of relieving 
high prices is increased production. An analy- 
sis of prospects for eleven leading makers of 
such equipment prepared by the research de- 
—- of a New York Stock Exchange mem- 


er firm. 
* ~ * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. niténa 


How to Keep Posted on Your Securities—A 
brief folder describing a service offered with- 
out cost by a New York Stock Exchange 
member firm, which keeps you posted on your 
securities, sending you red-checked items for 
your quick perusal. 

* * 
Asset Number One — A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management 
shareholder cooperation. 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 
~ * * 
Selling Private Enterprise via the Annual Re- 
port—The basic philosophy behind the modern 
annual report, as recently expressed by the 
chief executive of the corporation winning the 
“Best of All Industry” gold “Oscar” award 
for its 1947 report. 
* * 
Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Common Stock Program for Investors — A 
compilation of fifty common stocks of twenty- 
three representative major industries has been 
prepared by the research department of a New 
York Stock Exchange member firm. The pro- 
gram. has appeal for both income and capital 


enhancement, 
* * * 


Investor’s Reader — A copy of this popular 

semi-monthly digest offered without charge— 

features include “The ‘Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
* e * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded -by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Chemical Industry—A_ well-known investment 
house and member of the New York Stock 
Exchange has made a study of six leading 
companies in the fast-developing chemical 
products field. 2 

Railroad Equipment Certificates—A booklet de- 
scribing a time-tested investment especially 
adapted to the needs of banks, institutions and 
other conservative investors. 
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Adjusted for - 
240 F Seasonal Variation (A 
200 
180 Narr 
160 
140 ON 
Fed. Bd; Nati 
100 100 
1940 1941 1942 1943 1944 1945 1946 1947 ih ia. Ao eS ee 
. 2% 1 \ 1947 Nat 
Trade Indicators Oct.30.  Nov.6  Nov.13 Nov. 
qElectrical Output (KWH)................. 5,555 5,564 5,571 5,084 
§Steel Operations (% of Capacity).......... 98.4 99.4 99.0 97.0 | 
Freight Car Loadings (Cars)...........0.5 931,750 843,166 +860,000 878,337 “** 
— 1948— ~ 1947 
Oct. 27 Nov. 3 Nov. 10 Nov. 17 
ee Fed. Res. |... $24,627 $24,727 $24,863  $22,8800% nat 
Te stal Commercial Loans.. | Members 15,499 15,415 15,583 14,220 
{Total Brokers’ Loans..... 94 Cities 652 667 712 907 
Shomer: in *Gatcelation ........6. case onscsns 28,091 28,254 28,337 28,708 
Brokers’ Loans (New York City)........... 500 516 565 665 ~ 
$000,000 omitted. $As of the following week. t+Estimated. 
N. Y. S. E. Market Statistics a Nat 
i Novemb ‘ 1948 
Seer “10 rm 12 13 1s 16 High un U 
30 Industrials 173.42 | 173.93 174.32 176.01 176.20 194.16—165. (A 
20 Railroads ..... 53.64  Holi- 53.90 53.72 54.34 54.85  64.95— 48.1) 
15 Utilities ..... F 32.90 day 32.79 32.88 33.10 33.16 36.04— 31.60R was 
65 Stocks ..... aa 63.69 | 63.83 63.89 64.51 64.72 71.85— 59.8 
Details of Stock Trading: a il 12 B 15 ~ 7 
L Sh Traded (000 omitted)..... 2,100 1,100 380 1,030 1,060 “* 
Tesucs Traded A ES A ee a 1,127 1,038 770 1,010 1,017 
Number of Advances ............ 356 ’ 522 325 649 48% 
Number of Declines ............. 532 Holi- 274 216 156 28 Na 
Number Unchanged ............ . 239 day 242 229 205 25] 
New Highs for 1948............. 1 | 1 1 k) ae 
New Lows for 1948............. 193 | 53 29 28 31 
Bond Trading: 
Dow-Jones 40-Bond Average .... 98.12 | 98.22 98.24 98.31 98.44 ~~ 
Bond Sales (000 omitted) ........ $4,720 $2,686 $1,132 $3,611 $3,150 
7—————October , November———, 7———148 Range——. 
*Average Bond Yields: 20 3 9 High Low Nal 
i sc nada es +» 2.836% 2.853% 2.864% 2.855% 2.864% 2.722% 
* ES POR ee 3.151 3.186 3.183 3.192 3.192- 2.988 
Ee eee 3.400 3.419 3.434 3.437 3,506 3.295 
*Common Stock Yields: Nel 
50 Industrials ....... 5.48 5.40 5.29 5.81 6.09 4.77 
20 Railroads ........ 6.21 6.28 6.43 7.07 7.07 5.11 
20 Utilities a ie 6.01 5.94 5.91 6.10 6.10 5.48 Bf Nex 
99 Stetitsusants.--- } 5.57 5.50 5.41 5.80 6.10 486 @ (Fe 
*Standard & ‘Poor’s Corporation. . 
e ] /\ 4 on 
The Most Active Stocks—Week Ended November 16, 194« 
Shar ital MOTs Net 
Traded Nov. 9 Nov. 16 Changé 
Commonwealth & Southern............... 105,400 3% 3 — ve “* 
iii Bi a... . kde nck < nedemsaeewsee : 22% 22% + fm 
Socony-Vacwiam Oil . 05.045 cess vnees ceaels : 17% 17% _ 
Cantina IIE 50 os sicisins ss on cacehat eves : 61,300 7% 8 + % 
Radio Corporation of America............ 58,200 10% 11% +a 
ENDL ND 3 0 so b.unisneesnnine ss cautions 54,200 59% 60% + - 
Te Cee ee rte seGeas 52,600 72% 73% - 
sb eee ee ee 43,100 85% 9% a 
Bethichemi Geeel ... iss. ccs skies 42,600 335% 34% +h Ne 
PaO TORS 6 5 kk octane icavewese : ame es 6% o L 
Uetted CERRION «656 ons sence sdepad tase , Zs by oka 
Baltimore & Ohio Railroad........:..... ‘ 37,900 10% 11% + 
*Sold ex-dividend ($2) November 16. be 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 
This is Part 20 of a tabulation which will cover statistical compilation valuable for future reference. 
all common stocks listed on the New York Curb All earnings and dividend payments are adjusted to 
Exchange. It is not a recommendation, but merely a present capitalization, giving effect to stock splits. 
1937 1908 1938 ty) 194) 1943 1943 194 1945 1940 7) 
4 eeeeeeeeees -eeBSSBah seeeeeee 1 11 11 12 9 15% 20% 27 35 see 
* omni  iaecabaeet 3 a% 4 an 8 A> 10 «14% 19% a 
10 (A or 2-for-3 split SE 6d lohineas ey me ee Mig. Sed bao Saki oe Py tt 16% 
0 tober, eeeeesserese Low eee eeeceees eeee eeee eeer eeee eeee eeee eeee eeee eees 4 
‘ pre 1. 0.15 0.81 1.19 $1.46 $1.86 1.09 $1.46 $0.6) $1.24 «$3.47 
0 Bnet: isis “50 EP on at 0.81 1.12% 87% 0.62% 0.50 0.50 1.90 
“eee ee 6cesl” acvasceea Listed N. Y. Curb Exchange 7% a 
“ =e pol 5 pa P eee 1 is $0. 68 a$1.48  a$1.29 $1.61 ois son 
eR ege 0.69 0.41 4 a a ‘ a$l. a$l. a$o. a$0. 
40 Fe rnin ouad ad ~ = Initial dividend paid Sept. 1 0.20 0.40 
» sal Bellas Hees......... wal devote 1 % 2 2% 7% 9 4% 
<cusiaee ene . % % % % 3/16 «5/16 1% 2% 300 2% 
00 Earnings ..... $0.01 hD$0.30 hD$0.34 bD$0.10 bg0.15 -h$0.08 $0.32 $0.15 $0.15 $0.27 h$0.30 
Dividends .... None one one one one None 0.05 0.05 0.07 0.20 0.20 
inal Brewerles .........-High ......... 2 43 43 31 18 20 28% 33% 43 49% 45 
a ee EE tencecies be 34 31 16 if 18% 25 28 48-33% 40 «34% 
Nov. 4 Earnings ..... $2.29 $2.24 $2.25 $1.80 $2.54 $2.47 $2.13 $2.65 $3.04 $3.49 $4.02 
5,084 Dividends .... $2.00 $2.00 $2.00 $2.00 52.00 $2.00 $2.00 52.00 52.00 $2.00 52.00 
97.0 , High 19 14 4 013 12 10% 2 1% SKITS 
878,337 ee "NYE sccevenses if ay sod $1. i $0.52 9038 soe $0. a1 $0. al $0. as $0 3) 
ings ..... 0.96 ‘ y ‘ . . 
sot Dividends anes 00 +00 1.00 1.00 1.00 1.00 1.00 0.95 0.80 0.85 0.86 
$22,881 National Mallison Fabrics.. --High viseeniad Listed N. Cae Exchange ve all 
14,221 ee coon ies Ray joke aka ee #0. 50 €$2.31€$1.24 $1.22 $1.51 $1.98 £84.33 
an Dividends .... ugk ee ia wae Sails onl cam pony 0.75 1.80 
me: tional Manufacture akan 13 4 6 3 5% 3 4% 10 23% 38 18% 
668 ' GUNNS cecccctes a _ acemaeaibs 2 ie 2 2% 1% 24 ail aces ait ay i 7 ia 13 
ings ..... 1.03 ’ Lb s ; 5 g$1. $4. ‘ 
ets ‘aa by tos . Tas one ay tp opts 0.25 0.25 0.30 0.40 0.80 1.40 
tional Pressure Cooker.... oe Listed N. Y. Curb Exchange 89 ” 
- + heehee March, 1946 eet 
srs (After 2-for-1 spit * Sapenppente sae S99 iiss atin Pees as seal wabds Soak 374 34 
ugust, 1946) .....ccsee0. Saw ccecécove: eae coer eeee eeee eoee eves eoee eoee Kee 
fe Adjus soit rnings ..... Le hk 0.17 $0.23 $0.70 $0.38  k$0.23 4&$0.84 $0.37 k$2.08  k$4.09 
ey eee peso . Divldents ina 0.20 0.04 ery) 0.05 0.15 pam None None 0.12% 0.44 1.19 
— 31.6 Radiator ......-.... High .....c0e Listed N. Curb Exchange 14% 
— 598 on a 0.48 $0.68 ich 11.0 08 $1.04 $0.96 $0.49 $1.74 $0 x 
otek eee eas ’ 4 c$1. c$0. c$0. c$1. 70 
oe) | Ra ma eo Te Te oe 016 024 024 024 042 £00 
tional Rubber Machinery. . See. ot ae 7% 6 6 7 7 13 12 20% 23 14% 
1,060 “* eal 3% 2% 3% 3H 4% oH 6% 9% - : 10 
1,01 Earnings ..... 0$0.61 $0.31 $0.66 D$0.34 $2.43 $2.31 $1.93 $1.85 $3.99 $2.17 $3.07 
48) Dividends .... None None 0.30 None 1.00 1.00 1.00 1.00 1.00 1.00 1.00 
28) National seeee- 57 72% 76% 69 39 39 62 eeee cece eeoee eeese 
251 neanige staan: < -Sghanmee % 31 39% 34 31 29 4 se weet pe i 
3 (After 4-for-1 split High eercecces «eee cees eee eeee sees eoee 15 19% 24 30 24 
31 September, 1943) .......-. Low cccccceess Joma PP Oe oees eeee “aes Tre 12% 13 17 21 1734 
Earnings ..... 0.31 g$2.32 $0.90 $0.66 $1.51 $1.68 $1.17 $1.12 $1.41 $1.78 $1.50 
; Dividends .... 12% $0.50 $0.50 30.50 30.50 80.50 $1.00 $1.00 $1.00 31.37% $1.50 
449 National Transit ..... isan SS tints 12% 9 9% 12% 12 12 13% 14% 15 15 1? 
$3150 ms) Par) og aicadisihen 7% Ay 74 8% a7 9 11 11% 11 1094 3% 
, Earnings ..... $1.19 - $0.88 $0. $1.08 $1.14 $1.31 $1.26 $0.91 $0.67 $0.6 $0.28 
een Dividends .... 1.00 0.75 0.85 1.00 1.10 1.25 1.25 1.00 0.75 0.75 §pt6.35 
Low 
National Union Radio...... ee 3 1 1 1 4% 7 8 14 5% 
2.722% , ~_ eeeeeeceres 4 } +} 4 i 3 3 4 3% Z 
2.988 Earnings ..... O$0.14 D$0.28 .66 $0.002 $0. $0.03 $0.24 $0.13 Dso 19 D$0.24 0.27 
3.205 Dividends .... one one one None None None None None one one 
Nelson (Herman) Corp....... jnnisigies 19 8 6% 6 5 4 6 12 25 24 13 
: ~_ ercceeoeoe | 3 2% 3 2 2 3% 4% 9 4 8 
4.77 Earnings ..... 0$0.65 0.19 $1.11 $0.50 *e$1.08 c$0.99 1.07 $1.00 $0.43 $2.08 =e $2.2 
5.11 Dividends .... one one 0.50 0.25 one 0.25 one 0.25 0.25 0.25 0.25 
5.48 9] Neptune Meter ....... a 19 8 9 12 9 11% 10% 23 22 18% 
24 meet Clase A) ae $1 ‘ D$0. ‘A $0 87 $2 4 sa $7 4 $1 i $0. z $0, ¥ oe $4 32 
Ea eeeer . *' ° . °. . ° ° 
i Didier pie 0.50 ae 0.50 1.00 2.00 1.00 0.25 0.25 0.25 0.50 0.56 
New England Tel. & Tel.....H dian 142 109 128% 137 129 101 110% 114% 136 142 121 
1945 7 oo isiamindiiginis 98 x ' 103% 108 99% % 103% 109% 116% 80 
Net Earnings ..... $5.88 $5. 31 $7.37 $7.42 $7.15 $6.05 $6. 30 $6.30 $6.52 $5.90 $4.2¢ 
Chang’ Dividends .... 6.25 6.00 6.50 7.00 7.00 5.75 5.75 5.75 6.00 6.00 4.24 
__ 1 New Haven Clock & Watch.High ......... 30 11 8% 8% - 4% 9 15 41 49% me 
| pee Hg idianeeaten 8 4% 3% 34% 2% 3 4% 6 14% 36 at 
+A ‘After 3forcl, spit High antes ie rok es eer Pa ideas ee ae rane Many 16 8% 
+ ai inne’: *" Barnings ..... $0.32 040.76 0.17 $0.06 0.65 $0.50 $0.42 $0.75 D$0.03 $1.39 g1.6s 
+¥ Dividends .... 0.38 one one one one None None 0.12% 0.50 0.50 one 
New Jersey Zinc.......cccossHigh .....0-. 94% 72% 76 69 70 68% 68% 66% 75% 81% 67% 
| Low ..... Seuss 53 45% 464 ¥$ 61 53 54 63 57% 57 
Earnings ..... $4.01 $1.64 $2.70 $3.89 $4.48 $3. Py $3.05 $2.70 $2.63 $2.80 $4.2) 
Ti Dividends .... 4.50 2.00 2.50 3.50 4.00 - 3.00 3.00 3.00 3.00 4.50 
New Mexico & Artrona High eeeeeeee 5 2 1% 1 2 34 3 9 11 
+ VM Land ....cceceee deaunbinas cee sae 14 ain a of “ i Ars 24 2% a ju 
eee? Ea eeees . . . ° . . . . * . ° ° 
+ 7 csr “nee Aro None pam Mone = Noms pe je rss one jo 







212 months to January 31, following year. c—12 months to March 31, followin ey rae f—12 months to May 31. g—12 months to June 30 
b 2 months to July 31. k—12 months to October 31. «—Paid in Custos currency scal years changed. D—Deficit. 
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Highlights of the Proceedings 
of the Thirty-Seventh 
Annual Convention of the 
Investment Bankers Association 
of America 
Hollywood, Florida — Dec. 5-10, 1948 


FEATURES: 
The Keynote Address 
By JULIEN H. COLLINS, President 


Investment Bankers Association of America 
(President of Julien Collins & Co., Chicago) 


Bond Financing Trends of the Year 


By GEORGE J. LENESS, President 
The Bond Club of New York 
(Partner, Merrill Lynch, Pierce Fenner & Beane) 


Underwriters Tabulation of New Issues in 1948 





Advertising forms for the Investment Banking Number 
will close on Wednesday, December 8th, and space 
reservations will be allotted in order of acceptance. 


The Election Results 
Focus Attention on the 
Need for All Investment 
Bankers to Earn 
Public Support and 
Understanding by 
Consistent Advertising 


The obvious lack of advertising and public rela- 
tions on the part of the large majority of invest- — 
ment bankers, brokers and security dealers in 
recent years undoubtedly contributed to the 
recent Presidential election results. 


This is not the time to backtrack further, but 
to launch a progressive campaign and achieve 
a wholesome understanding of the true function 
of Wall Street and its valuable contribution to 
a healthy industrial economy. 


NOTE: Every financial executive should read 
“Wall Street. and Public Relations.” Send for 
your copy of this discussion. 
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